
Its may 
pari: of the finn's total assets," 
executive officer Rita Benoy Bushon 
told StarBizWeek. 

"Action by front-line regula-
tors and law enforcers must be 
taken expeditiously against those 
who were responsible for any 
wrong-doings and those that have 
breached the law a~ well as failed to 
discharge their fiduc;iary duties." 

On Tuesday, a report by external 
auditor PricewaterhouseCoopers 
Advisory Services (PwC) revealed 
discrepancies and loopholes in 
GPlus' RM134mil China investment 
deal known as The Royal Garcjen 
Project, as well as its financial state
ments for the financial years 2008 
(FY08) and FY09. 

The report indicated that GPlus . 
might no longer own the assets in 
China which were key to its busi
ness, contributing an estimated 97% 
of its total revenue or RM458mil in 
FY09. 

PwC noted that GPLus' Chinese 
partner had infonned GPlus that 
its subsidiary, Yanfull (Shanghai) 
Co Ltd (YSL), had, since December 
2008, lost its deve!opment rights 
to Phase 3 of Royal Garden, which 
made up a gross saleable area of 
163,003 sq m. 

If it intended to continue the 
development, YSL would need to 
bid for the land and potentially 
pay 130 million yuan (RM65mil) 
or more to re-acquire the rights, 
reported Pwc. 

GPlus bought the land in Qi Bao 
town in Shanghai after it divested 
its 32.66% stake in KFC Holdings in 
1995. 

The company was not reachable 
for comment yesterday. 

Meanwhile, when contacted, the 
Securities Commission said it was 
examiriing the findings and all the 
facts surrounding the fiasco. 

"We will respond accordingly, 
following the review of the find
ings," a spokesperson said. 

The trading of GPlus' shares have 
been suspended since Aug 3, 2009 
while the last financial statement it 
released was for the fourth quarter 
ended December 2010. 

The special audit was finally com
pleted after several years of delay . .. 

In the audit report, PWC noted 
that The Royal Garden Project was 

development 
rights to 
Phase 3. 

key to GPlus' profitability and sus
tainability. 

As it stands, the project is the 
only meaningful source of income 
for GPlus in the immediate future. 
'Therefore, not securing an exten
sion for the right to develop Phase 
3 would have serious financial 
consequences on GPlus," PWC high
lighted. 

GPlus said the local authori-
ties had approved the use of the 
land in principle, and that the 
company would 'only receive the 
final approval letter after all plans 
submitted had been reviewed and · 
approved by the relevant depart - . 
ments. 

Fitch sees good bet on region's gaming industry 
By WONG WEI-SHEN 
weishen.wong@thestar.com.my 

PETALING JAVA: An increase in 
middle-income earners and high
net-worth individuals coupled 
with-growing tourism could bank
roll the regional gaming industry 
to become the global market . 
leader by the end of2015. 

Fitch. Ratings projects the . 
Asia-Pacific region's casino gam
ing market to be worth US$80bil 
{RM244bil) by end-2015, scoring 
a royal flush in the global market 
leader stakes. The rating agency 
forecasts the region's market share 
of global casino revenue to reach 
44% by then. 
.. This is on the back of a burgeon
ing middle-class and the increase in 
high-net-worth individuals. Also', a 
more stable macroeconomic envi
rorinientcompared with the United 
States and Europe will enable con
tinuous revenue growth. 

Additionally, the region boasts 
consumers with a higher propensity 
to gamble and the likelihood of 
legalisation and expansion of new 
jurisdictions. 

Focusing on Malaysia, Fitch 
expects the gaming industry to 
record a mid~single-digit growth 
in revenue this year,driven by 
rising per capita income, robust 
visitor numbers and the upgrade . 
of facilities. Resorts World Genting 
(RWG), which is owned by Genting 
.Malaysia Bhd, monopolises the sec
tor in the country. Gaming revenues 
in Malaysia have been resilient 
amid the global economic down
turn. At the height of the subprime 
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crisis between 2008 and 2009, 
RWG still managed to record a 1.4% 
growth in revenue. 

Despite t~e rating agency's fore
cast of a lower real gross domestic 
product (GDP) at 4% this year, it 

. expects revenues to remain sturdy, 
underpinned by the mass market 
and day-trippers. 

On Wednesday, New York gov
ernor Andrew Cuomo announced 
a plan to build three casinos in 
upstate New York to boost tourism. 

In a. Bloomberg report, Citigroup 
analysts said Cuomo's plan to 
expand the gambling industry in 
the state was "negative" for Genting 
Malaysia. 

"We believe the three casinos 
will be full-fledged with table 
games, but Resort~ World New 
York (RWNY) will probably remain 
a slot-only racino. Allowing table 
games at RWNY would likely can
nibalise the three casinos in upstate 

New York, which would work 
against the ,government's attempt 
to help the economy in upstate," 
analysts said. 

Yesterday, Genting Malaysia's 
shares fell as much as 14 sen to 
RM3.61 at market closing. While 
Singapore's two integrated casino 
resorts Marina Bay Sands (MBS) and 
Resorts World Sentosa (RWS) pose 
stiff competition, RWG could ben
efit from stricter gaming regulations 
in Singapore. 

Singapore's Casino Control Act 
aims to deter Singapore citizens and 
permanent residents from excessive 
gambling. Any changes to the Act 
could negatively impact its attrac
tiveness to the VIP segment, but 
could provide potential upside for 
Malaysia's VIP volume, said Fitch. 

"RWG plans to invest RM300mil 
over the next two to three years to 
construct a 700-room hotel to cater 
to the growing demand," it said. 

The success of both MBS and 
. RWS, which is boosting tourism and 
earning additional tax revenues via 
a levy of gaming tax, has prompted 
neighbouring countries Vietnam, 
Cambodia, japan and Taiwan, 
among others, to expand or set up 
casinos. 

Fitch believes it is likely that new 
markets in the region willliberalise 
gaming laws over the next decade, 

At present, the largest gaming 
market in the world, Macau, is 
the only location in China to offer · 
legalised casino gaming. In 2011, 
annual gaming revenues rose 42.2% 

. to US$33.6biJ (RM102.48bil) from a 
year ago. . 

Sands China,Wynn Macau, Meleo 
, Crown, Galaxy Entertainment, MGM 
China and SJM Holdings will be set
ting up a resort in Macau, involving 
more than US$ll.5biJ (RM35.08bil) 
in investments. The casinos should 
be fully operationarbetween 2015 
and 2017. 

Fitch forecasts a growth in 
Macau's gaming and non-gam-
ing revenues on the back of more 
Chinese citiZens moviilg to urban 
centres in China, the introduction of 
new transportation infrastructure 
and the imminent increase in hotel 
room inventory. "Macau should 
grow in line with China's GOP," the 
rating agency said. 

Macau's gaming centres could 
potentially face competition should 
Korea, japan and Taiwan legalise 
gambling. However, Fitch believes 
the South-East Asian market willd 
be able to absorb additional market 
capacity without a significant nega
tive ~mpact on Macau. 

If/"'Ja. __ .. ~~ 

N. Minikhanov, had a meeting with 
a senior member of Prasarana's 
management team. 

It said the visitors were briefed 
by Prime chief executive officer 
Amiruddin Ma'aris on the compa
ny's consultancy services in urban 
public transport infrastructure . 
development as well as public rail 
and bus services management 

The session was attended by 
Prasarana chainnan Tan Sri Ismail 
Adam and group managing director 
Datuk Shahril Mokhtar. . 

Amiruddin said the meeting with 
the Tatarstan delegation was on the 
commercial use of substitute natu
ral gas as fuel for public buses in' the 
republic. 

Amiruddin also said that 
Tatarstan had invited Prasarana to 
the republic to further study the 
potential areas where both parties 
could collaborate for mutual ben
efits. 

Tatarstan is one of the most 
economically-developed regions of 
Russia. At present. it has a highly
developed transport network com
prising mainly highways, railway 
lines, four navigable rivers and 
airlines. - Bernama . 

Hap Seng unveils 
Horizon 
Residences 
KUALA LlIMPUR: Hap Seng Land Sdn 
Bhd. a wholly-owned subsidiary of 
public-listed Hap Seng Consolidated 
Bhd, has unveiled its new project, 
The Horizon Residences Kuala 
Lumpur. 

The project has a gross develop
ment value (GDV) of RM355mii. 

''To be fully completed in july 
2015; The Horizon Residences is a 
335-unit luxury residential devel
opment encompassing two 26-sto
rey towers," said Datuk Edward Lee 
Ming Foo, group managing director 
of Hap Seng. 

The Horizon Residences is a stone's 
throw from the upcoming Tun 
Razak Exchange, a multi-billion 
ringgit world-class international 
financial district, while a planned 
mass rail transit station is only 500 
metres away .. 

Lee said the location of the 
project provided an opportunity 
for investors to take advantage of 
significant potential value apprecia- . 
tion, resulting from the infrastruc
ture developments and investments 
taking place within its surrounding 
vicinity: . 

He said 40% of the residential 
units had been sold even before the 
launch, with 30% taken up by locals. 
- Bernama 


