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Stronger 
growth 
momentum 
Improving· exports 
and robust 
domestic demand 
among catalysts 

THE Malaysian economy is ex­
. pected to strengthen further 

and is projected to grow at a 
faster rate of between 4.5 per cent 
and 5.5 per cent in 2013. 

According to the Ministry of Fi­
nance's Economic Report 20U/2013. 
growth will be supported by improv­
ing exports and strong domestic de­
mand on the assumption that global 
growth will pick up, especially in the 
second half of the year. 

The growth projection is premised 
upon expected improvement in the 
resolution·ofthe eurozone debt cri­
sis and stronger growth momentum 
in the economies of Malaysia's major 
trading partners. 

Domestic demand is expected to 
maintain its strong momentum, 
driven by robust private investment 
and strong private consumption. 

Private sector activity will be sup­
ported by an accommodative mon­
etary policy in an environment of 
low inflation coupled with a robust 
financial sector. 

With prospects of global growth 
remaining modest at 3.9 per cent, 
domestic demand will continue to 
drive the Malaysian economy, boost­
ed by measures in the 2013 Budget. 

The GDP forecast of 4.5 per cent to 
5.5 per cent in 2013 will translate into 
nominal gross national income per 

capita growth of 6.4 per cent from 
RM30,956 to RM32,947. 

Private and public consumption, 
the largest component of real GDP, is 
anticipated to expand by 4.2 per cent 
in 2013 and remain the main driver 
of domestic demand. 

Despite an increase in aggregate 
demand, inflation is expected to re­
main manageable following expan­
sion from the supply side. 

All sectors are expected to con­
tribute to growth with services, man­
ufacturing and construction , spear~ 
heading the expansion. 

Recovery in the external sector, 
particularly increasing external de­
mand fiom regional economies and 
major trading partners, .will further 
provide the impetus for a private 
sector-led growth. 

The overall public expenditure is 
expected to increase, led by higher 

. capital investment that will further 
augment growth. 

The services and manufacturing 
sectors aie expected to contribute 
4.2 percentage points to the gross 
domestic product. 

Growth in the manufacturing sec­
tor is expected to strengthen in tan-
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dem with the recovery of the elec­
trical and electronics sector in the 
US and eurozone. 

Strong domestic economic activ­
ity will provide further impetus for 
the wholesale and retail trade, and 
financial activities to grow. 

The agriculture sector is envisaged 
to tum around with improved out­
put of commodities while the min­
ing sector is expected to expand with 
higher crude oil output. 

Likewise, the construction sector 
is expected to rtgister a double-digit 
growth as the implementation of 
major construction-related Eco­
nomic Transformation Programme 
projects accelerates. 

Prospects for the services sector 
are expected to remain upbeat with 
the accelerated implementation of 
major initiatives under the National 
Key Result Areas and continued in­
vestment in the seven services sec-

tors under the National Key Eco­
nomic Areas. 

These initiatives are also expected 
to drive the wholesale and retail 
trade, finance and insurance and 
communication sub-sectors. 

The electrical and electronics sub­
sector is expected to grow further, 
driven by high demand for electron­
ics equipment and parts as well as 
semiconductors in line with the re­
covery in advanced economies. 

Robust domestic activity heads off global headwiQds 
THE economy expanded at a faster 
rate of 5.1 per cent in the first half of 
20U, driven by robust domestic ac­
tivity. This .co~p~es with a 4.7 per 

supported by strong private con­
sumption and robust private invest­
ment. 

The global economy is expected to 

especially in China and India, point to 
weakening global prospects. 

The deterioration in the external 
environment and correction in com-

supported by both public and pri­
vate sectors amid conducive finan­
cial market conditions, stable prices 
and aiawurab\elabOllLIDarket. 

expected to moderate on account of 
lower crude palm oil output due to 
the natural production downcycle 
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