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Local Processing

8.24 With commercialization of various R&D findings and the provision of
incentives such as tax relief, the downstream processing of agricultural products,
especially food, increased during the Plan period. The processing of processed
palm oil, rubber and pepper increased while that of sawlogs and cocoa decreased,
as shown in Table 8-7. In the case of rubber, more than 80 per cent of the total
domestic consumption was used by the gloves, thread and tyre and tube industries.
Sawlogs used for timber-based products decreased from 24 million cubic metres
in 1995 to 18.4 million cubic metres in 2000 due to the annual allowable coupe.
Similarly, production of plywood and veneer decreased from 3.7 million cubic
metres to 3.4 million cubic metres and from 2.2 million cubic metres to one
million cubic metres, respectively, during the Plan period. The use of local cocoa
beans also declined from 79,000 tonnes in 1995 to 59,000 tonnes in 2000 due
to reduction in locally produced cocoa beans.

TABLE 8-7

LOCAL PROCESSING AND UTILIZATION OF AGRICULTURAL INDUSTRIAL
COMMODITIES, 1995-2005

(‘000 tonnes)

Average Annual Growth Rate (%)

Commodity 1995 2000 2005 7MP 8MP

Processed Palm Oil (PPO) 7,654 10,623 12,195 6.8 2.8
PPO used for End-products 1,159 1,423 1,485 4.2 0.9
% of PPO used for End-products 15.1 13.4 12.2

Rubber 1,089 616 560 -10.8 -1.9
Rubber used for End-products 327 375 490 2.7 5.5
% of Rubber used for End-products 30.1 61.1 87.5

Sawlogs (‘000 cubic metre) 31,842 23,898 18,864 -5.6 -2.4
Sawlogs used for End-products 23,978 18,394 19,000 -5.2 0.7
% of Sawlogs used for End-products75.3 77.0 89.9

Cocoa 131 70.0 115 -11.9 7.4
Cocoa used for End-products 79.0 59.0 70.0 -5.7 3.5
% of Cocoa used for End-products 60.3 84.3 60.9

Pepper 13.0 24.0 30.0 12.6 4.6
Pepper used for End-products 0.95 2.0 3.0 16.1 8.4
% of Pepper used for End-products 7.3 8.3 10.0


