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3.17 All income groups recorded an increase in household income during the
Plan period, as shown in Table 3-5. The mean income of the bottom 40 per cent
of households increased to RM865 in 1999, registering a growth rate of 5.7 per
cent per annum. This was higher than the growth rate recorded by the middle
40 per cent and top 20 per cent of the households. In addition, the income share
of the bottom 40 per cent of households increased from 13.7 per cent in 1995
to 14 per cent in 1999, while the top 20 per cent of households recorded a
decrease in their income share from 51.3 per cent to 50.5 per cent. Consequently,
the Gini coefficient, a summary measure of income differences, declined from
0.4560 in 1995 to 0.4432 in 1999, indicating narrowing income inequality.

Restructuring of Ownership and Control of the Corporate Sector

3.18 During the Seventh Plan period, efforts were continued to increase
Bumiputera ownership of corporate equity and control of companies through the
strengthening of Bumiputera capacity to manage businesses effectively. Various
programmes were implemented including training, provision of technical advice
and hands-on experience as well as providing opportunities for capable Bumiputera
to actively participate in the corporate sector. Bumiputera institutions and trust
agencies played an important role in mobilizing Bumiputera resources and in the

TABLE 3-5

MEAN MONTHLY GROSS HOUSEHOLD INCOME
BY INCOME AND ETHNIC GROUPS,

1995 AND 1999
(RM)

1995 1999
Ethnic Group

Top Middle Bottom Top Middle Bottom
20% 40% 40% 20% 40% 40%

Bumiputera 3,986 1,461 572 4,855 1,810 742

Chinese 7,270 2,560 1,062 8,470 3,168 1,271

Indians 5,100 1,954 868 6,456 2,460 1,092

Others 3,106 1,131 539 3,242 1,204 616

Malaysia 5,202 1,777 693 6,268 2,204 865

Urban 6,474 2,323 942 7,580 2,844 1,155

Rural 3,153 1,235 515 4,124 1,577 670


