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7.21 The shares of listed privatized companies were relatively less affected by
the financial crisis, as reflected by their market capitalization which increased
from about 20 per cent before the crisis to 29.4 per cent as at 31 December 1997.
This was attributed mainly to secured investment of these companies which
provided reasonable returns to their investors. The public also benefited from
the newly listed privatized companies in terms of capital appreciation as the
share prices were higher than their initial offer price.

7.22 During the Plan period, of the 16 listed privatized companies, a total of
five was listed as Infrastructure Project Companies (IPCs), namely Powertek
Berhad, Lingkaran Transkota Holdings Berhad, YTL Power International Berhad,
Puncak Niaga Holdings Berhad and Digi.com Berhad. The listing of IPCs further
deepened and broadened the capital market and enabled the public to invest in
new counters. In addition, the IPCs were able to raise financing in the capital
market to undertake infrastructure projects which cost more than RM500 million.
The IPCs raised a total of RM3.5 billion through the issuance of new shares.

Regulatory Authorities

7.23 To protect consumer interests and to regulate the privatized sectors which
included transport and utilities, a total of 18 regulatory authorities was established.
However, these regulatory authorities were unable to function effectively mainly

TABLE 7-11

PAID-UP CAPITAL AND MARKET CAPITALIZATION OF
LISTED PRIVATIZED COMPANIES

Number of Paid-Up Market
Companies Capital Capitalization

(RM million) (RM million)

1995 20001 1995 20001 1995 20001

Listed Privatized Companies 24 40 13,157 18,174 124,695 131,141

Total Companies Listed 529 795 82,219 146,414 547,394 433,414

Per Cent of Listed 4.5 5.0 16.0 12.4 22.8 30.3
Privatized companies

Note: 1 As at 26 December 2000


