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Cross Border Trade in Services
(CBTS) and International Engineering
Alliance (IEA) Accords/Agreements:
Opinion of a Retired Practitioner
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n sum, Cross Border Trade in Services (CBTS) relaling to engineering

and construction services and IEA Accords/Agreements (Intemational

Enginearnng Services Standards or ESS) is the key for GATS fo develop a
univesal WTO (sample) MRA on ESPs’ mobility.

IEA  (euolficotion)  Acoonds & (Wobility)
Agreernents e stakehoderrdeve loped
intemoticnol ESS suitabke for WO (vin SATS 1o
facilitote CET in enginesring cnd oenstruction
e delverd by Engineshing Sernices
P rofessicnols (E5Ps ).

SYNOPSIS
Wioshington Accond (A come inte being in
1989 for o rececn — o focilifote ooes bonder
trode in sercices (CBTS). in porticulor croes
corer tmde in engineering  (including
technology) and oo nstructicn servicss, " Toide
in Services” wos introduced for the fiet time
in 1985, under the ambit of SATT (the
forunner to WTOY which  hithefo, since
1947, declt only with trode of good: In
firme,  Ws woe comperented by the
develprment of twe other oocoords: vi.
the Sydney Accoopd (54 and the Dublin
Accord  (Dw) effectively completing the
entry gqualifications for the Enginesning Tecm
of Enginesring Services Profesmionok (ESPs)
[=]yla four professicnal compete nossy
professicnolisrn  bosed cgreements for the
purpces of cree-bonder mebility reloting 1o
the rezpective ESPs of the Enginesnng Tecm.
Howewver, oroee boerder mobiliy of ESPe in
o (birding? rukes ond storndords bozed MEA
(cifter an FTa hoe eorler been inked), B onby
effective § i woe o G-to-z Amingerent.
IEA™ three (@ualificotion) Accords ond four
(Mobilith? Agresments in ogoregoticon forms o
family of interncticnal "Enginesning Services
Stondonds” (B35 thot WTD hos oood recison to
odept o improve s AT, Perhope to cdevelop
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o univernal medel MRS on the crssborder
rrezEility =t ESPe fomning the Engineenng Teom
that delver TR 2572 (EnQineenng Sersdicss ),
CRC 8875 (Integroted Enginesnng Sensdcss),
o CPC clugter 311 o 518 (Construction &
Engiireenng Sersicss ),

I ie worth noting thot Redional FTas” down
line cnd subsecuent MRA: on Trocke in Seryices,
forexampke ASEAN Fimeweld Aqeement on
Servic=s (AFRAS), are temploted ofter WTD+/
FATSpue rues. However, ALY oole o et
of internoticonol Gokehclder  developedy
cor=pted) B35, unlilkee WTD s TET Aoreenent
whizh hce odopted the [BES Stondonds for
the Croee Bonder Tmcke in E&E equipmnent)
ooods. It B time 1[EA engoges WTOD and other
FReqienol FTa's such o TPRA cand others to
o pt IEA ESS

For secimiess CETS. there  shall bBe
inlus breness between noticns (oreconcmies ),

Trodde B bBetter thon ol Thersfore all
notions shall hovee the oppoetunity to export
ooods,  mersices,  profescicnolk ond  ekilled
wio e, Enhonced trode B ogere ol the resul
of incecsed FDE. Both CETS and FDI depend
upcn  demestic ovoibble rescurss: ond
hurain rescunses copiol Bothe ey, oo
juredicticn con howe its ESPe benchmorked to
[E& ESS, whot o differsnoe it will roke. Thenr B
oo for [EA o e noouroge the “Inclusiensss™
ond “Presper Thy Mehbour” approcches, by
initiciting cutrecich copocity building effors
armeng  eost-devsioped ond  develeping
cuntries. A notion’s proepernty ond economic
affluence Gustained by tmde) ensues the
cermmunity’s wel-being ond peoce forall.



IEA ESS facilitates global CBTS relating to Engineering & Construction

Services:

i

10.

11.
12

In 1986, the United Stales launched the inffiative 1o introduce
"Trade-in-5ervices” as a new agendda for the GATT's Uruguay Round (which
followed the Tokyo Round of the 1970s, the Kennedy Round of the 1960s,
and the earlier formative rounds).

The past rounds since GAIT's 1947 formation, dealt only with Trade in Goods.
After all, GAIl, the forerunner to WIO, which was eventually formed 1
January 1995, stands for "General Agreement in Trade and Tariff”,

"Trade in Services”, as primed by President Reagan and lobbied by
American Bankers and Financial Institutions (read accountants), were
then considered by many nations, including Malaysia, as “invisible frade”
gauged by annual Balance of Payments (BOPs); a nation had either a
positive or negative BOP.

"Trade in Services” 1o accountants, are in the areas of banking, insurance,
project financing (loans), credit card transactions etc. very offen referred
tfo as financial products or financial instruments or asset-management -
that’s The innovatlive accountants for you, They dlso infroduced profifable
financial engineering’.

Hang on. Is that fish or fowl?

Engineers soon redlised that accountants (lbankers and financial institutions)
can have their financial-products only when there are real projects fo
leverage on, 1o creafing numercus instruments that facilitate “trade in
financial services”.

It all begins with “engineering and construction services” on which ride the
financial services priming cross border frade. It is not only in engineering and
construction services. Indeed trade in so many other science, engineering
and technology (SET) services as in energy distribution (for example, the
ASEAN Grid?), IPP power plants, communication & ICT, environmental
services, efc.

It is no surprise that the first aftempt, three years affer the 1986 launch of
GAIT's Uruguay Round, was to establish an OQutcomes Based Education
(OBE) Quality Framework for benchmarking the (lead) engineering
services provider/professional (ESP) - the "Engineer’ crossing border info
different jurisdictions was the WA, This inaugural accord (the WA) entered
among Engineering Professional Bodies, forms the basis for a structured
assessment of OBE delivered engineering programmes for substantial
equivalence “entry qualification” of recognised (graduate) engineers info
the engineering profession.

For professional engineers (following formation and development from
graduate status) o be gauged for their competence, skills and ethics/
professionalism for cross border mobility, inifial Quality Framework (i.e. the
WA) — was later supplemented with some form of MRAs which made their
appearances as the International Engineer Mobility Forum (now IPEA), and
the APEC Engineer Agreement (following the economies-based
establishment of the Asia Pacific Economic Cooperation). To date, the [EA
has developed two other mobility agreements, viz. the International
Engineering Technologist Agreement (IETA), and the Agreement for
Infernational Engineering Technicians (AIET).

By the way, APEC Engineer’s skills, experience and professionalism template
forms the basis for mutual recognisition arrangement criteria of the ASEAN
Chartered Profession Engineer (ACPE) under First Generation (1-G) ASEAN
MRA on engineering services (specifically CPC 8672) that came info effect
20056 and now operationdlised.

An Engineering Team delivers engineering and consfruction services.
Engineering Team consists of various grades of engineering services
professionals (ESPs) made-up of the following: (1) Professional Engineers,
(2) Engineering Technologists, (3) Technicians, and (4) related engineering
frade professionals.
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They cre crogoneed inte oppropricte oo herent tecne o provides ether:

o) Enginesring Services under WD CPT 8872, or

EY Integroted Enginesnng Serdices under OPC 8873, either () cs the PMO
on the Derond Sdde. or (i) oz the ER2C on the Suppl Side of the
Project Deliveny Egquaticn cnd

o) Constructicn & Engineering Services underthe ORT clustercf: 811 1o 514

13 The EA mow hos o complete set of "Stondomds” — Enginesnng Servicss
Stoinddords (E55), which when cormnged in o misoncmotch modes forme
o holstic guaolty foimewe for @A boeed deliveny of Enginesring
arnd  Constuction Servic=s: provided by ESP's who howe their
qualificoticon/oompete nosfelll professiconolem benchmonds estoblebed
By intemoticnol best proctices. [EA ESS B subpcited to TIA0F being
comed ocut on o regular and incrementol beeke for the higher bar cnd
for relevonce.

14. The three EA (@udlificotion) Acocords ond foor (Moebilty) Aoreements
o thersfore meont to fociltote oo border tode i engineering cind
e nstnuction serices o w2t of "Enginesing Servicess Stoindonds” (S5 WO
willl find interesting cond useful for EATS to develop o akbal MRA on ESPe”
e kilty to deler BT in Engineering & Construction Services oz for SR
BETE, BE72 and the CPC cluster 511 fo 514,

158 T2 hod reoocgnieed (on s ons=t) the B Stondords to supper their TET
Agnreernent and to oversome NTEMTM in the todde of E&E equipment focods.

1&. Perhops t B tine 1EA engoges the WO & “Free Trode Apecs”™ such ABC,
the TPRA Regicn and other economic bleclks to howe the [EA "Enginesring
Services Stondonds” odo pted o underpin their (eepect e MRS in the oo
Eorder tode in enginesring & construction zericss.

17.In  shert, the time hos come for EA to cdreoch o WTO ond
cther Regiconol Eoonomic Groupinge: thet the [EA “Engineenng Services
Stondords” cre on por owith 15D/IES ond  ITU stondonds,  werdhy  of
akcbal PATO ) rrecgnition.

18 With o unemol MWTOY recocgnition ond ocosptoncs. then  foding
noticns when froming theirr G-to-=z MRS on BT in engineenng cnd
cnstuction serdc=s will then be oble to undempin sucsh cmonge ments
with inte motic nal "Enginesnng Services Sonconce ™ (ES5)

12, Troes-border tmde in enginesing ond construction services (ond other
SET s=rvices) will flcureh, thanle to [EA "Engineenng Services Standonce ™.

0. Derresti: FDI will B enhonc=d when foreian investon eolise thot the
prefessienol qualficotions of the domestics regebered/licsnsed ESPe in the
heet countny o Benchmorked o DAWTD ecognesd) EA "Engineering
Seprices Stondonds”.

21 b'e an exciting time! Howewver thers cre gquestions: Whe B oogoing o belt
the ot ? Whe sholl Bonkroll the expenzes inwced? i
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ACFECC - ASEAMN Chortened
Profeswionol  Enginesr  Coordinoting
Committes

SEM - Stuck Soup on Mokility

CET = Cess Border Toicke:

& ATT - Cenerl Agreserent in Trode &
Teanft

MEA - Nutuol Recoonition
Armingerment

WTO - Wi Trocde Orocinizotion

AEC = ASEAN Eoonomic Cimmunity,
o crmmen motet & bordedsss
preduction bope

CPC -~ Certml Product Cleesificotion.
rincoed By LR AT

FDI = Foreion Diect Investrment

& fo-& - Sovemment o Government
& ATS - iSserercl sgreerment on Toick:

in Serdices (one of e thon o
dozen multioteml Agreerents thot
constitute/uncempin the crecticn of
The W0

NTE = Mon-Technicol Barne s

[t troxcke )

NTM - Non-Technicol Meosures
(oocinet trode)

TET -Technical Barners o Tode (Toicks:
bepedd on Intemcticnol  Stoncioinds
mush o |52y B Stondomds k-o=ntric
amingenents: o emoye barens o
=T |

Examples: The ASEAN WNRES on E&E
Equiprent,. and the APEC MIEAon E&E
Equiprrent: both crmimgerents cine
beeed on WTDs TET Agreenent s
prncipkes ond e 1B Stondords
=t .
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