
six monilis of 2012, compared with 
4.1 per cent last year. 

Output in the sector rose 5.2 per 
cent during the first seven months, 
in line with the increase in sales 
value of manufactured products by 
6.5 per cent to RM363.1 billion. 

Output from export-oriented in
dustries grew 4.1 per cent, while do
mestic-oriented industries contin
ued to expand 8.6 per cent. 

Approved investments in the sec
tor totalled RM56.1 billion in 2011. 

The capacity utilisation rate re
mained strong in the quarter at 82.8 
per cent, while the average wage bill 
was higher at RM2,455 and produc
tivity expanded 4.6 per cent. 

The sector is expected to grow to 
4.2 per cent this year in tandem with 
the overall economic outlook. 

The 'output of electrical and elec
tronics products rebounded 1.6 per 
cent during the first seven months, 
driven by higher production of semi
conductor devices (14.5 per cent) as 
well as audio, visual and commu
nication apparatus (six per cent). 

The improved performance of the 
sector was partly due to chip ven
dors and storage producers taking 
advantage of stable prices and sup
ply of parts to replenish inventories 
as well as the launching of new prod-

Construction 4.6 J.S.5 11.2 3.0 3.3 3.5 0.1 0.5 0.4 ! 
Services 7.0 5.5 5.6 54.2 54.5 54.8 3.7 3.0 3.0 ! 
Add: Import duties 13.0 11.3 -0.4 1.2 1.3 1.2 0.1 0.1 0.0 i 

GOP 5.1 4.5-5.0 4.5-5.5 100.0 100.0 100.0 5.1 4.5-5.0 4.5-5.5 1 
1~_2~~ I 
Note: Total may not add up due to rounding 1 
Source: Department of Statistics and Ministry of Finance, Malaysia i . 1 
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ucts that was delayed by massive 
floods in Thailand last year. 

Production of chemicals and 
chemical products rose 9.9 per cent 
up to July this year on account of 
increasing de
mand for plastic 
products (11.8 per 
cent) and basic 
chemicals (11.1 per 
cent). 

The sub-sector 
is expected to 
make significant 
gains from the oil 
and gas sector and 
the transforma-
tion of southern 
Johor into an iriternational oil and 
gas hub. 

Meanwhile; petroleum output 
rose by 9.3 per cent, underpinned by 
a strong domestic demand which 

helped offset the contraction in out
put of liquefied natural gas and liq
uefied petroleum gas output, which 
were affected by operational chal
lenges. 

Production of 
wood and wood 
products re
bounded 4.6 per 
cent, largely sup
ported by higher 
demand for 
wooden and cane 
furniture. . 

The positive 
performance was 
attributed to vi
brant domestic 

residential construction activities 
and higher demand for major export 
destinations, such as China and the 
US, for Malaysian-made furniture. 

Rubber products output increased 

by 3.6 per cent up to July this year, 
supported by continuous demand 
from rubber gloves. 

Output of construction-related 
materials as a group grew 5.7 per cent 
with demand, driven by ongoing in
frastructure and high-impact pro
jects that include the second Penang 
Bridge, LRT extension and KLIA2. 

The manufacture .of transport 
equipment turned around sharply 
by 13.7 per cent after it shrank 10.4 
per cent last year. 

Total industrY, volume for vehicles 
is estimated to reach 615,000 units 
this year, in line with the launch of 
new models and gradual adjustment 
to lending guidelines. 

However, the manufacture of re
fined palm oil products contracted 
12.9 per cent, due to lower output of 
crude palm oil in the first seven 
months of the year. 

Services sector to stay resilient : Selected indicators for 
: the services sector. 

THE services sector grew 5.8 per cent 
in the first half of this year compared 
with 7.1 per cent a year earlier, largely 
driveri by sustained domestic de
mand and travel-related activities. 

Growth in the services sector is 
expected . to remain resilient this 
year, expanding 5.5 per cent com
pared with seven per cent last year, 
and contributing three· percentage 
points' to the overall gross domestic 
product growth. 

The intermediate services group is 
expected to grow 5.8 per cent, 
spurred by the finance and insur
ance as well a real estate and busi
ness services sub-sectors. 

The final services group is antic
ipated to expand 5.4 per cent this 
year, driven by the wholesale and 
retail trade as well as accommoda
tion and restaurant sub-sectors. The 
wholesale and retail trade sub-sector 
grew 6.1 per cent supported by 
strong domestic consumption. 

During the first six months of2012, 
other consumption indicators such' 

as imports of consumption goods 
grew by 15.2 per cent and credit card 
spending increased, but at a slower 
pace of 6.7 per cent. 

In 2012, the sub-sector is expected 
to grow 5.7 percent compared with 
7.1 per cent last year. 

The accommodation and restau
rant sub-sector is expected to grow 
6.4 per cent. As at end-June 2012, the 
total supply of hotel rooms in
creased 5.2 per cent to 180,078, while 
the average hotel occupancy rate 
reached 55.2 per cent. 

Total tourist receipts in the first six 
months of the year increased to 
RM26.8 billion from RM25.7 billion 
in the same period last year, with an 
average per capital expenditure 
amounting to RM2,31O from 
RM2,254 last year. 

The finance and insurance sub
sector is expected to expand 4~2 per 
cent this year against 6.5 per cent 
last year. 

In the first seven months, total 
10(lns outstanding increased 13 per 

2.2 

cent to RMl,073.1 billion. 
The sub-sector is expected to ben

efit from the growing Islamic bank
ing market, where financing grew 
19.3 per cent to RM294.2billion and 
accounted for 26.6 per cent of total 
loans by the banking system. 

The real estate and business ser
vices sub-sector is expected to in
crease 6.6 per cent this year against 
5.5 per cent last year. 

The communication sub-sector is 
expected to grow 9.3 per cent this 
year, attributed to strong expansion 
in the cellular, broadband and third
generation segments. 

As at end-June, total broadband 
subscriptions rose 8.2 per cent to 5.8 
million with a household penetra
tion rate of 63.7 per cent. 

The total container throughput in 
major ports grew 4.8 per cent to 10.1 
million twenty-foof equivalent units 
in the first half of the year. 

Container throughput is expecteq 
to reach 21 million in 2012 compared 
with 19.7 million last year. 
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The air transport industry is ex
pected to remain challenging this 
year, due to volatile fuel prices and 
uncertainties in the global economy. 

Value-added of the agriculture 
sector contracted marginally by 1.5 
per cent during the first half of the 
year, due to lower output in the plan
tation sub-sectors, namely oil palm 
and rubber. 

The sector's growth in the second 
half of the year is expected to be 
supported by a marginal recovery in 
the output of oil palm, due to im
proved fresh fruit bunches yields. . 

Value-added of the palm oil 
sub-sector contracted 8.6 per cent 
during the first half, compared with 
a 6.5 per cent increase in the same 
period last year, due to less 
favourable weather conditions and 
natural production downcycle that 
constrained the output of fresh fruit 
bunches. 

Lower fresh fruit bunches yield 
meant production of crude palm oil 
was lower at seven per cent to 11.2 
million tonnes, compared with 8.2 
per cent at 12 million tonnes last 
year. 

However, the yield is expected to 
improve in the later part of the year 
with the sub-sector expected to reg
ister a smaller contraction of 2.8 per 
cent this year. 

Total planted areas for oil palm 
increased substantially by 77,106ha 
to five million hectares as at end
June 2012. 

Of the total planted areas, 28.4 per 
cent, or 1.5 million hectares, are lo
cated in Sabah. 

With the acceleration of planting 
activity, total planted areas are ex
pected to increase to 5.1 million 
hectares this year.' _ 

Despite concerns of weakening 
global economy, crude palm oil price 
is expect~d to be sustained at 
RM3,100 per tonne this year. 

The value-added for rubber is ex
pected to see a smaller contraction 
of 0.6 per cent this year, taking into 
account the higher production ex
pected in the second half of this 
year. 

Production of rubber· is expected 
to pick up during the second half to 
reach one million tonnes this year. 

Total rubber planted areas are ex
pected to increase 1.4 per cent to 1.03 
million hectares with the opening 
up of new areas, mainly in Sabah 
and Sarawak. 

Value-added inthe marine fishing 
sub-sector fell by 3.5 per cent in the 
first half. due to lower marine fish 
landings. 

However, the aquaculture sub
sector is expected to rebound 
strongly by 11.5 per cent this year. 
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