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Taxing the untaxed 
The Government says consumers are paying a lot more under the SST 
(Sales and Service Tax) 

Sales tax at 10% 

lm! • • 

MANUFACTURER 
Cost: RMIOO + 

Tax: 10% (RMIO) 
= RMllO 

Hidden tax: RM2 
WHOLESALER 
Cost: RMllO + RM22 
(20% profit margin) 
=RM132 

Hidden tax: RM3.60 

RETAILER 
Purchase cost: 
RM132 + RM39.60 
(30% profit margin) 
=RM171.60 

CONSUMER 
Final price: RM17l60 

Govt tax revenue loss: RMS.60 

GSTat 6% 

MANUFACTURER 
Cost: RM100 
GST: RM6 

WHOLESALER 
Cost: RMIOO + RM20 
(20% profit margin) 
GST: RM7.20 

RETAILER 
Purchase tost: 
RM120 + RM36 
(30% profit margin) 

Cost: RM156 GST: RM9.36 

. ~ CONSUMER 
~ Final price: RM165.36 • • 

nesses are operating illegally but also throughout the supply chain. 
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Standard-rated ;; • 
Manufacturer 

Claims back GST 
Wholesaler 

Claims back GST 

0% 

Retailer Consumer 
Claims back GST GST rate paid is 6% 

Zero-rated • • 
.Manufacturer 
Claims back GST 

Wholesaler 
Claims back GST 

6% 

Retairer CIClnsumer 
Claims back GST GST rate paid is 0% 

Exempted 
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Supplier 
Claims back GST 

A broader tax base 
will boost government 
revenue and help reduce 
a persistent budget deficit 

Retailer 
GST unclaimable 

Total revenue 
+ Deficit 

Consumer 
NoGST 

- 0 

- -2 

- -6 
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Source: Ministry of Finance ' 

"It is high time consumers start be a purely 6% tax on input items, so With eight months left before 


