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Wi As ro d 
By CHOONG EN HAN 
han@thestar.com.my Share price see'ing some uptrend after a poor run On the recent selldown in 

Astro shares, Hagger says there 
were probably a number of fac
tors responsible for this. One of 
which was a possible margin call 
on approved bumiputra investors 
under the International Trade and 

WITH numerous research 
houses backing it as a 
top performer, will Astro 

Malaysia Holdings Bhd prove its 
detractors wrong with its third 
quarter results slated to be released 
on Dec 5? 

Suffice to say, the media compa
ny's share price performance had -' 
been under the water since it was 
listed on Oct 19, but jt seems that 
the company is now ba¢k on the 
radar of investors after gaining 21 
sen or 7.8% to RM2.87 this week, 
still 4.3% below its RM3 IPO price. 

Standing firm behind Credit 
Suisse's outperform call on Astro, 
head of Malaysian equities at Credit 
Suisse Stephen Hagger says he is 
confident in the company due to its 
growing subscriber base, coupled 
with its increasing average revenue 
per subscriber, coming primarily 
from the adoption of high definition 
(HD) programme packages. 

"Its subscriber base is still grow
ing across all ethnic groups, par
ticularly among the Malays, who 
love Astro's in-house productions. 
As such, the company offers unique 
exposure to consumer spending . 
that is both halal and discretionary, 
in a rapid growing population," he 

Reported financials (RM mil) 
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2,500- - 45% 
37% 36% - 40% 

2,000- 32% - 35% 

1,500 - 1,369.8 1,414.7 1,367.9 
1,599.1 " 30% 

- 25% 

986.2 
1,000 - 823.5 

614.1 

500-

624.1 
439.6 505.4 

- 20% 

675.0- 15% 

- 10% 

5% 

-----~~~----~~-----L----~------~--O% 
. FY10 FYll FY12 FY13F . FY14F ' FY15F 

Source: Astro (historical), Maybank KE 

says. . 
In Credit Suisse's report released . 

on Tuesday, it expects Astro to 
grow its subscriber base as well as 
average revenue per user (arpu). Its 
arpu has grown steadily to RM92 in 
the first half of 2013 from RM89 in 
2012, compared to RM82 in 2010 
when it was delisted. ' 

"We believe Astro is a potential 
beneficiary of Malaysia's attractive 
demographics, a young and grow
ing population, whereby a growing 
economy is driving income growth. 

Malay households, which account 
for 60% of Astro's subscribers have 
the highest income growth within 

• the Malaysian popUlation," it says. 
It says HD, PVR (personal video 

recorder), premium-content and 
Internet protocol television (IPIV} 
services are potential arpu drivers 
for Astro in the longer term. 

"There's also an opportunity for 
Astro to tap prepaid revenues via its 
N]OI offering, Which doesn't incur 
any subscriber acquisition cost. Yet, 
N]OI could see long-term potential 

revenue upside if users buy prepaid, 
content," it says. 

The investment bank had also set 
a discounted cash flow-based target 
price of RM3.50, implying a 21.9% 
potential upside. 

"While financial year 2013 to 
2014 earnings are dampened by 
significant cost related to a bOx 
swap, we expect profitability to 
rebound in financial year 2015, 
when the bulk of Astro's subscriber 
homes will be equipped with an HD 
box," it says. 

Hagger says while investors 
should take note of its upcoming 
quarterly results, short-term earn
ings are way less important than 
the long-term prospects of the com
pany, in particular looking at sub
scriber and arpu growth which will 
provide a guide to the long-term 
. value of this.company. 

"Despite its extremely strong 
cashflow, I don't see Astro as a 
dividend yield stock quite yet, until 
such a time that the board feel 
comfortable with gearing and capi
tal expenditure levels and crucially 
articulates a dividend policy. The 
. dividend yield will however come 
and it will attract a hew group of 
investors," he says. 

TianSiang 
Premium Auto 

Industry Ministry portion. . 
"The process of the allocation is 

not transparent, but it is possible 
that a significant number of shares 
went to individuals, who may then 
have been hit by margin calls, send
ing the stock into a downward spi
ral. However, looking at the recent 
,stability of share price, it seems 
that most of these weak holders 
have been cleared out," he says. 

Credit Suisses also notes that 
despite the selldown, senior man
agement comprising the CEO, COO, 
chief commercial officer and also 
the chiefinnovation officer, all ' 
bOUght Astro shares after the list
ing. 

Currently, Astro commands a 
99% pay-lV market share and 12% 
share of the broader communica
tions industry in Malaysia as of 
financial year 2012. Its three mil
lion subscriber base translate into a 
household penetration rate of close 
to 50%, relatively lower compared 
to India's 80% and Singapore's 70%, 
which still represents. a growth 
potential in the local market. 
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