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R 5.5bil within reac 
SP Setia confident of hitting 2013 salestarget 
By NG BEl SHAN · 
beishan@thestar.com.my 

SHAH ALAII: SP Setia Bhd is confi
dent of reaching its sales target of 
RM5.5bil for the financial year end
ing Oct 30, 2013 (FY13). Confidence· 
boosters include the RM1.216bil 
already raked in for its first quarter 
ended Jan 31, 2013 and anticipated 
contributions from projects in the 
pipeline. 

The RM1.216bil sales. registered 
was 30.33% higher year-on-year and 
accounted for 22.11% of its FY13 
sales target of RM5.5bil. 

Speaking to reporters after its 
38th annual general meeting, presi
dent and chief executive officer Tan 
Sri Uew Kee Sin said the sales figure 
for the first quarter did not include 
sales from the Battersea Power 
Station project, which it is jointly 
developing with Sime Darby Bhd 
and the Employees Provident Fund. 
I! has a 40% stake in the project in 
the United Kingdom. 

"Sales from the Battersea Power 
Station project will only be recog
nised after the sale and purchase 
agreements are signed and we 
expect this to be done by April," he 
said. 

He also said 95% of the 866 units 
of apartments offered for sale in the 

SunwayQ4 
profit 
advances 55% 
PETALING JAVA: Sunway Bhd's net 
profit for the final quarter of last 
year rose 54.8% higher to 
RM219.29mil compared with 
RM141.63mil a year earlier, bol
stered by improved property sales 
and construction revenue. 

The builder and property gevel
oper reported revenue of RM1.2bil 
during the period, up 30.1% from 
RM921,41mil previously. 

It also announced a dividend of 
six sen. . 

For fiscal 2012, Sunway saw its 
net income rise 37.4% to 
RM532.35mil from RM387.56mil in 
the prior year, while revenue was 
5% higher at RM3.88bil against 
RM3.69bil. 

Its earnings per share for the year 
stood at 41.19 sen versus 29.98 sen 
in 2011. 

Sunway's property development 
segment reported revenue of 
RM923.2mil and profit before tax of 
RM310.6mil for 2012 compared to 
RM915.6mil and RM222.6mil in 
revenue and profit before tax, 
respectively, the year before. 

"The higher revenue was due to 
new sales and progress billings 
from ongoing local proj&ts. 

"Profit before tax increased by 
approximately 40% from the previ
ous financial year due to stronger 
profit recognition from projects in 
Malaysia and higher profit contri
bution from Singapore projects 
which delivered strong perform
ance," the company said in a state
ment to Bursa Malaysia. 
. Its construction segment, mean
while, recorded revenue of 
RM1.27bil and profit before tax of 
RM65.4mil during the year against 
RM1.22bil and RM61.4mil in reve
nue and profit before tax, respec
tively, versus the previous period. 

SP 5etia chainman Tun Zaki Tun Azmi (left) and Liew at the company's 38th AGM. 

first phase had been taken up. 
When probed on new projects to 

be launched, he said the company 
was planning to launch its 78.71-ha 
project at Templer's Park by end" 
2013 with a gross development 
value of not less than RMl bil. 

Meanwhile, it was· also eyeing to 
launch the project on the 1.25-ha 
British High Commission land along 
Jalan Ampang in 2014 and 20.64-ha 

Setia Federal Hill in Bangsar in 2014, 
he said. 

On the property market outlook, 
he said he was less concerned on 
general election risks but was more 
cautious on the global economic 
environment, which would eventu" 
ally impact the nation's economy. 
Nonetheless, he said the company 
was prudent in managing its projects 
and would offer a wide range of 

products to cater to the market's 
demand 

On another note, the company's 
shareholders approved thl!' long
term incentive programme (LTIP) it 

. had proposed at its EGM. The estab
lishment of the LllP of up to 15% of 
its issued and paid-up share capital 
would be in force for five years with 
a potential five-year extension. 

Uew said 'the programme aimed 
at retaining good staff, and was a 
form of reward to motivate them to 
grow in line with the company's 
vision. 

The employee share option 
scheme is part of the programme. 

"It is a fair way of rewarding staff: 
he said, as the LllP would reward 
staff at different levels. 

The plan includes the restricted 
share plan for employees and execu
tive directors in recognition of their 
loyalty and contribution towards the 
company, and the performance
driven share plan for selected Senior 
management and executive direc
tors in recognition of their perform
ance as drivers of growth and per
formance of the company. 

Shareholders had also approved 
its dividend policy of paying out 
more than 50% of post-tax profit, he 
said, adding that the total dividend it 

_ had paid out for FY12 was 61 %. 

Sime outlook 'a tad more optimistic' 
By LIZ LEE 

. lizlee@thestar.com.my 

PETALING JAVA: Despite challenging 
prospects in the near-term, Sime 
Darby Bhd's outlook appears "a tad 
more optimistic" from better sales 
order expected for its industrial divi
sion as well as higher property 
sales. 

The conglomerate's financial year 
2013 second quarter (Q21.3), 
although within analyst expecta
tions, had no 'sexy' catalysts for the 
next twelve months, it is believed. 

Most research houses have main
tained their 'neutral' rating on the 
stock, following its recently 
announced Q;!13 net profit of 
RM708.5mil, 35.6% lower than a year 
ago. 

Its strong motor contributions, 
bolstered by the momentum from 
BMW and Peugeot sales inAutralasia, 
failed to rev up its results, largely 

affected by the weaker earnings 
from the plantation and property 
units. 

Over the half-year term, Sime 
Darby's earnings dropped 22% to 
RMl.698bil, as all key divisions aside 
from its motor, industrial and health
care units posted weaker results. 

The stock closed four sen higher at 
RM9.21 yesterday, on a volume of 
11.49 million shares traded. 

OMB Research analyst Ivy Ng, 
encouraged by the company's results 
briefing, believed there are two fac
tors to consider though. 

"The results briefing left us feeling 
a tad more optimistiC about Sime 
Darby's prospects ·(based on) the 
indication of an increase in the order 
book for its industrial unit from 
RM3.5bil at the end of the first quar
ter to RM3.7bil at the end of the 
second quarter," she said, "and guid
ance (from . the management) of 
higher property sales in the second 

half due to more new launches: 
Ng added in a note, however, that 

these factors were offset by up to 
RM50mil in potential provisions for 
its oil and gas project in India to be 
wrapped up in the fourth quarter. 

She projected a 16% decline in the 
full-year net profit due to weaker 
plantation earnings, maintaining a 
'neutral' call due to "unexciting near
term earnings prospects". 

HwangDBS Vickers Research also 
expects a 16% fall in 2013 earnings 
amid conselVative crude palm oil 
(CPO) price forecasts and no "mean
ingful catalyst that would drive up 
valuation over the next twelve 
months". 

"Despite the drop in earnings, we 
believe weakness should gradually 
reverse: the research house said in 
its report, expecting palm oil inven
tory to move lower in the current 
quarter, as logistics issues in 
Indonesia subside. 

Promising prospects for Genting Plantations 
PETALING JAVA: Genting Plantations 
Bhd's (GenP's) outlook is 'promising' 
as its jointly-owned Johor Premium 
Outlet has undertaken the phase 
two expansion with an overwhelm
ing response, HwangDBS Research 
said. 

The development is set to be com
pleted by the fourth quarter of 2013 
and the research house understands 
the shop lots launch has got 'strong 
take-up' rate despite steep price 
increases. 

HwangDBS's analyst Quah He Wei 
has thus raised his property sales 
assumption and upgrading GenP's 
financial year 2013 - financial year 
2014 forecasted earnings by up to 
3%. 

On Its plantation segment, Quah 
said GenP has undertaken 6,400ba of 
new plantings in Indonesia in finan-

cial year 2012 which is in line with 
its forecast and said that it is plan
ning to expand hectarage by another 
12,000 in financial year 2013. 

'We expect GenP to achieve three
year fresh fruit bunches (FFB) vol
ume (with a) compounded annual 
growth rate of 15%, driven by its 
Indonesian estates," he said. _ 

Meanwhile, CIMB Research said in 
a note that GenP's fourth quarter net 
profit declined 7% year -on-year (y
o-y) and that these earnings would 
'have been weaker if not for the 
lower effective tax rate achieved in 
the fourth quarter: 

They noted the decline in per
formance was due to lower selling 
prices and productiolL 

"The plantation earnings before 
interest and taxes (EBIT) for the 
fourth quarter fell 24% y-o-y due to a 

25% decline in-average selling prices 
for crude palm oil (0'0), while the 
production cost was · higher due to 
the higher fertiliser costs: (1MB 
Research stated. 

"Biotech l't!'gistered higher losses 
due to higher headcount. Fourth 
quarter property earnings also 
improved 20% Y"'Y on the back of 
higher sales in Johor, while the Johor 
Premium Outlet's higher contribu
tion' pushed up associate contribu
tions," it added. 

CIMB noted that there were no 
major surprises at the company's 
analyst teleconference briefing add
ing that the companY's 1-2% output 
growth guidance in the Malaysian 
estates and three-fold jump in pro
duction to 240,000 tonnes in 
Indonesia was in line with its esti
mates. 
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