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Storm in a tea cup 
LETDOWN: Stalemate over the reduction in car prices 
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LAST Thursday's press confer
. ence at the Ministry of Inter

national Trade and Industry at 
Putrajaya was a case of a storm in a 
teacup. 

Industry participants were call
Ing until late at night to find out 
what transpired at the press confer
ence. They didn't believe what they 
had heard from colleagues, that it 
was nothing much and they wanted 
to double check with their media 
friends. 

Yes, it was more a briefing 
about achievements. There was no 
announcement of anything new. Cur
rently, the import duty for cars from 
Japan is down to 10 per cent, while the 
duty on cars from Australia is at 13.6 
per cent, from the initlai rate of30 per 
cent because of the Australia-Malay
sia free trade pact that took effect in 
2012. Australia has the V8 Hoiden, 
and perhaps a few Toyota modeis. 

Even the Minister, Datuk Mustapa 
Mohamad, at the post-briefing denied 
that there were any new cuts in excise 
duties. The briefing was more about 
the on-going reduction of import 
duties on CBU cars and CKD kits as 
has been implemented since 2006 
and which wU! go on until! 2016 when 
import duties are down to 0 per cent. 
This import duty reduction is a core 
element in the Malaysia-Japan Free 
Trade Agreement. 

The Putrajaya event was meant to 
be a briefing on the car price reduc
tion programme that was executed in 
collaboration with car manufacturers 
last year when MIT! officials reqQest
ed that they reduce prices. 

Some car companles did· reduce 
priCes by a significant quantum, but 
some had their own agenda like hit
ting a specific sales target within a 
time window. 

For aimost all car companies, 
national and non-national alike, fix
ing a price point for a car is a major 
issue that is driven by competition, 
cost of manufacturing and foreign 
exchange. 

Why is there a sudden interest in 
cutting carprices? It's obvious that car 
prices are too high when people have 
to take seven-year ioans. 

If the government really wants to 
cut car prices, MIT! and the Ministry 
of Finance haveseverai powerful toois 
at their dis~al. 

Straight off, it can review the 
approved permit (AP) franchise sys
tem. This in a way has added cost to 
the price of a car for those who need 
to purchase the AP, which can come 
to as high as RMI0,OOO a piece, from 
the permit hoiders. Even Sime Darby, 
a GLC with a major automotive busi
ness, is not spared this dilemma. 

What are the other tools for the 
mass market cars, the A, Band C seg
ments? Cutting the tariff and non-
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tariff barriers is the surest way to 
encourage competition. 

Malaysians pay among the high
est car taxes in the bioc of emerging 
nations and this is the resuit of pro
tect1ngthe national car industry. Tar
iff and non-tariffbarriers started to be 
ereeted foilowing the birth of Proton 
as the driver of the national car indus
try in 1984. 

While it was a visionary pro
gramme, the national initiative was 
iater muddled by many conflicting 
agenda and personalities, including 
the entry of a second national car 
maker, Perodua, in 1992. 

One is a totally commercially 
focused entity and doesn't burn 
money re-inventing the wheel. Per
odua uses a fraction of the money 
that Proton spends in R&D, and selis 
highly successful small cars at a price 
that maximises its shelter behind tar
iff and non-tariff barriers. 

Proton, on the other hand, has a 
self-sufficiency agenda that sees it 
spending R&D money at a pace that 
would be more appropriate for a car 
maker with a far larger volume of 
sales. 

The argument for protecting 
the national car segment is that it 
offers jobs directly and indirectiy t.o 
300,000 workers. But this denieS the 
importance of the market. For too 
iong, government agencies have pur
sued protectionism and bytheirtariff 
and non-tariff barriers, denied other 
automQti"e brands the opportunity to 
invest and compete in Malaysia. 

Why should it just be 300,000 
workers and foreign workers par
ticipating In what is essentially stH! 
an import-substitution industry? 
The automotive industry couid be, 
like in Thailand, an employer· of an 
export-based industry earning for-
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e!gn exchange. 
The best argument for liberalis

ing the automotive industry is that 
it's time to iet market forces rather 
than bureaucrats aliocate economic 
resources. 

Foregoing RM7 billion in revenue 
from cartariffs can be offset by reduc
ing fuel subsidies by that amount. 

As a first step towards market J!b
eralisation, car buyers could then 
make their own choice of buying, 
say, a RM38,OOO Mitsubishi Mirage 
or a RM25,OOO Perodua Viva that sips 
petroi at an unsubsidised RM3.80 per 
litre at open market prices. -

Or take the pubifc transport for 
work days and ride a RM116,OOO 
Honda Civic 2.0 for weekends and 
holidays. 

To be fair to MITI and MoF, there 
are two segments of vehicles where 
Malaysia is worid competitive -
hybrid cars up to 2.000cc and twln
cab trucks. The hybrids qualify for 
full tax and excise duty exemption 
and twin cab trucks that are made 
in Thailand - the world's twin cab 
export hub - attract minimal duties. 

In conclusion, if you are a Malay
sian car buyer and you want world 
competitive prices, buy a Toyota 
hybrid or a Honda mild-hybrid or any 
of the iocally available twin-cab and 
single-cab. . 

CARS, 81KES & TRUCKS 
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·Oispelling motor 
oil myths 
Are all motor oils made equally? For example, is mineral oil better 
for your car than synthetic oil? 

When it comes to engine oils, there is plenty of information 
· out there, as well as a wide 
· array of opinions - but there 

is also a fair amount of 
misinformation. 

Because of the speed of 
technoioglcal advancement 
the_se days, there is so much 
people still don't understand 
about modem motoring 
technology_ Unfortunately, 
this has given rise to numerous 
myths about products, and 
what they can and cannot do. 

In this article, one of SheU 
Helix'S leading scientists, 
Mark Southby, clears the air 
on some of the most common 
recurring fables surrounding 
motor oils, dispelling popular 
(but incorrect) myths. 

Here are some of the top four myths associated with motor olis 
and the truth behind them: 

Myth 1: You can't use synthetic oU In your eDAlne If you've 
ahrayII been usln& minerai oU. 
southby: Many drivers are cautious about trying synthetic oil, 
especially if they've never used it before. The truth is, so long as 
the oil meets viscosity requirements as weU as the specifications 
found in your car manual, you can use either mineral oU or 
synthetic oil. 

Myth 2: Minerai oU I. better for my car as It Is natural as 
opposedtolyntheticoUL 
Southbyl This is another popular myth. Drivers are often 
surprised when I teU them that synthetic oil is better for their car 
engines than mineral based oils. But that's the truth. 

Minerai oils are made from natural refined oil from the 
ground. However, synthetic oils have been chemically modified 
by· expert scientists to achieve enhanced performance, the type 
of performance that has been chemicaliy tailored to protect the 
engine In different climates and In a wide range of temperatures. 
Because 011 is naturally affected by temperature, which changes 
its viscosity, chemically tailored synthetic oils are more resilient 
to temperature changes than mineral oil. 

Myth 3: Motor oU that turns black Is no loocl. 
SOuthbyl This may come as a surprise to many, but actuaily the 
opposite is true. 

If your motor oil does not turn black, it is a sign that the oil 
is not working. Most oils contain additives that keep the engine 
clean by removing dirt deposits arid sludge, and by hoiding them 
harmlessly in suspension in the oil. 

For a healthier engine, it is better to suspend the dirt deposits 
In the oil, which can be drained when the oil is changed, instead of 
leaving it inside the engine where it will serve to cause problems 
later on. 

Myth 4: Shoner Journeys are better for my engine. 
Southbyl Here again, the opposite is true. Drivers who frequently 
undertake short journeys, no matter what age their car may be, are 
actually damaging their engine in the iong run. 

Engines do not reach their optimum operating temperature 
over short distances, making sludge formation more likely. 
However, there are many 
different drivers with 
different requlrements 

· from their vehicles, so it's 
better if drivers trade up 
to the next tier of motor 
oils in order to obtain 
the best overall engine 
protection, to suit various 
temperatures, driving 
styles and other variable 
factors. 

It Is a good thine If 
your oU tuma black 
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