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Local logistics players expect lower trade volume due to weaker global demand 
By SHARJDAN M. ALI 
sharidan@thestar.com.my 

PETALING JAVA: Local logistics players are 
anticipating a challenging year ahead as. trade 
volume is expected to wane due to dwindling 
consumer demand on weak global economic 
environment. 

Century Logistics Holdings Bhd deputy man
aging director Dr Mohamed Amin Kassim told 
StarBiz that he was still cautious on the outlook 
for next year as the situation in the United 
States and Europe had not shown any sign of 
improvement. 

"Although Asia is not as bad when compared 
with the situation in the West, the growth rate 
would not be as great as in the J)revious years. 
It will now depend on the competitiveness of 
our e)tporters and importers to sustain their 
business and keep the trade volume at healthy 
level," he said. 

It was reported that the European Central 
Bank (ECB) has, revised down its eurozone 
growth forecasts forthis year and next as "eco
nomic weakness extends into 2013". 

ECB president Mario Draghi said the bank 
expected the bloc's economy to shrink by 
about 0.5% this year, before recovering later in 
2013. Draghi said weak consumer and investor 
sentiment was weighing on growth. 

Nevertheless, Amin said to an extent, the 
country's Economic Transformation 
Programme would aid the sustainability of the 
local logistics industry. . ' 

On Century's performance, Amin said he 
was satisfied with it year-to-date as compared 
with last year despite the decline in profit. 
"The fall in profit was due to the reduction in 
the floating storage units (FSUs) operation in 
Johor. We used to operate about eight FSUs but 
now we only have three. Nevertheless, our 
contract logistics business has been great that 
has somehow helped to balance out the fall in 
our FSUs operation," he said. 

Last September, the Marine Department 
issued a directive to prevent any FSUs from 
operating off Pasir Gudang, mainly to improve 
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Amin: 'It will now depend on the competitiveness 
of our exporters and importers.' 

access to the RM5bil Pengerang petroleum 
terminal. 

For the first nine-month ended Sept 30, 
Century net profit slipped to RM,11.7mil 
against RM24.1mil a year ago on the back of 
RM192.7mil ofrevenue. 

Echoing similar sentiment, Freight 
Management Holdings Bhd managing director 
Chew Chong Keat, agreed that the logistics 
industry would be much influenced by the 
slowdown in the United States, the eurozone 
crisis and slowing down of Asia's robust econ-
omy next year. , 

"But Freight Management's business is pret
ty diversified and that could cushion us from 
the full brunt ofthe sluggish global economic 
environment. 

"We have third~party logistics services, park 
and barge business in Southern Thai, Malaysia 
and Singapore and we are also focused on 
regional logistics services as well, 
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Chew: 'Our business is pretty diversified. 
Hopefully it can sustain our growth.' 

"Hopefully, all these businesses can sustain 
our growth in the current financial year," he 
said. 

For the first quarter ended Sept 30, Freight 
Management posted a net profit of RM4.9mil, 
marginally down from RM5miliast year on the 
back of RM84.6mil revenue. . 

Commenting on the Malaysian logistics 
. industry in general, Amin said the cost oflogis

tics services in Malaysia was competitive but 
more works needed to be done to improve 
efficiency. 

, 

"The turnaround time for goods could be 
improved by improving the Customs adminis
trative processes, approvals and systems. 

"Infrastructure, especially in the last mile or 
first mile of cargo transportation that usually 
adjacent to many major ports areas in the 
country could also be upgraded to ensure the 
smooth flow of goods. 

"We also need to be more advanced in terms 

of multi-modal transportation interchanges," 
he said. 

,Logistics industry contributes about RM50bil 
or 11.3% to the country's gross dometics prod
ucts .. 

The Society of Logisticians Malaysia (LogM) 
president Chang Kah Loon the market was 
expected to be expected to be tough and chale 
lenging in 2013, hence making education and 
training in logistics essential to be more cost 
effective. 

"Logistics companies would 'be encouraged 
to focus and support the lifelong learning or 
continuing professional -development for the 
personnel, to enable them to facing the glo
balisation of trade or growing demand of 
logistics services," he said. 

As an example, Chang said a trained and 
skilled logistician had managed to save about 
US$2.5mil for a manufacturing company. 

"Logistics is anyway no longer treated as a 
"back-room" service, but that would instead 
determine the overall result of an organisation. 
Henceforth, education and training in logistics 
are essential now, especially when the market 
is expected to be tough and challenging, par
ticularly in 2013. 

"With a right human capital in place, the 
LogM is confident that logistics market volume 
would continue to grow for another 20% in 
2013, even for the case of Malaysia," he said. 

For this year, subject to the final confirma
tion when the year -end closing has taken 
place, Chang said the industry which com
prised of shipping (over 80% of global trade 
volume is carried by sea), aviation, freight for
warding, procurement and supply, warehous
ing, rail/land transportation and other related 
services, was expected to record a 10% to15% 
growth, in terms of volume in 2012, despite 
various "unwanted occurrences" in countries 
like Japan and Thailand. 

"Some investments, for example building of 
new warehouse, purchase of new aircraft, 
order of new ship and introducing of techno
logical supporting devices are still being takeP': 
place positively this year," he said. 

Nam Cheong 
launches 
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Designed by Finnish ship designer 
0124 0.2 0216 0.2 0304 0.2 Wartsila, the RM106mil MPSV ves-

. 0700 3.0 0745 3.0 0828 2.8 sel was commissioned by Bumi 
1421 0.5 1507 0.5 1547 0.5 ArmadaBhd. 
1942 2.7 2030 2.8 2112 2.8 To be named Annada Tuah 300, 

the ship will serve Sarawak Shell 
0058 2.9 I 0140 2.9 0222 2.9 Bhd and Sabah Shell Petroleum 
0817 0.3 , 0859 0.3 I 0940 0.3 Company in the deepwater Gumusut 
1343 2.4 1= 2.4 , 1514 2.4 field, off the. coast of Sabah. 

i 2fr12 o.s o.a I 2139 0.9 Nam . Cheong executive director 
I Leong SengKeat said the company 

to date had delivered 16 vessels, 
0424 3.1 0508 3.1 0003 1.0 including the NC800, and was still 
1102 · 0.3 1145 0.2 0551 3.0 rushing to complete 18 vessels 
1726 2.9 1814 2.9 1226 0.3 scheduled for the year. 
2316 0.9 1859 2.9 The company will' also deliver 19 

vessels next year, of which nine have 
I 0004 :u 0053 3.4 0138 3.4 been sold. "We have practised a 
' 0508 1.7 1 fS7 1.7 0645 1.6 'build-to-stock' model since 2006, 

1117 3.4 I l206 3.4 l25S 3.4 where we buildup stocks and sell 
1728 0.3 1817 0.3 1904 0.4 later. With that business model, all 

75 vessels built had been sold to 
1411 0.7 1500 . 0.7 1544 0.7 . customers even before completion. 
2216 2.9 2303 2.9 2347 2.8 "We believe, we can maintain this 

track record," he said after the launch 
of the NC800 here on Saturday. -
Bernama 


