
ec nom can now 
step out of the shadows of 
global uncertainties as the 

"contours of a recovery" are emerg­
ing, said HSBC Bank. 

"The slowdown (in economic ac­
tivities) has been short-lived and 
shallow, and Asia will be on a growth 
path in the second half of 2013 with 
an uptick in inflation," LeifLybecker 
Eskesen, its chief economist for In­
dia and Asean said at an Asia Eco­
nomic Outlook media briefing yes­
terday. 

China's policy measures have be­
gun to spill over fn the fourth quarter 
of2012, he said, 

The Asean-5 economies (Malaysia, 
Indonesia, the Philippines, Thailand 
and Vietnam) have shown resilience 
due to the domestic drivers like low 
level of unemployment and accom­
modative monetary policy. 

In the case of Malaysia, the re­
silience is further supported by pro­
jects under the Economic Transfor­
mation Programme (ETP) and pre­
election handouts. 

HSBC ha~ revised upwards its 
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growth estimates for 2012, from 4.2 
per cent to 5.3 per cent with a 4.8 per 
cent growth outlook for 2013. 

Eskesen, however, said that to sus­
tain growth over the medium term 
and pull Malaysia out of the middle­
income trap, there has to be a policy 
push on a number of fronts, in ad­
dition to cranking up investments 
under the ETP. . 

Structural fiscal reforms should al­
so be implemented. 

Broadening the tax base ·through 
.the proposed goods and services tax 
(GST)" would help reduce reliance on 
pro-cyclical oil-related revenues. 

He said resource allocation would 

iCY Rate (OPR) by 25 basis points 
each in the second and third quar­
ters of 2013, bringing the OPR to 3.50 
per cent by year-end. 

"As the little slacks that are left in 
the economy evaporate, the mon­
etary policy has to move back into 
the neutral gear, which is at 3.5 per 
cent. 

"If it doesn't, then inflation pro­
cess Will begin to build up." 

Eskesen said structural policies 
will be important to support growth 
for Asian economies over the next 
few years. 

HSBC expects Japan to grow by 0.2 
per cent in 2013 but there are upside 
risks to the projection. 

India is also showing early signs of 
stabilisation on the back of reforms 
but it needs more structural policies 
to lead the economy and for growth 
to kick in. 

The US economy is poised to re­
cover in the second half of 2013, led 
by private investments and con­
sumption on rising confidence, to 
deliver a 1.7 per cent growth number 
for 2013. 

roao bumps Wl 1 remain for tlie next 
few years. 

On the foreign exchange outlook, 
Paul Mackel described the renminbi 
as an exciting currency story as it 
becomes internationalised. 

The renminbi will be among the 
leading Asian currencies which will 
fare better than the G4 currencies 
(US dollar, euro, yen and sterling). 

"The volatility of the US dollar to 
renminbi should rise over time with 
greater capital account opening." 

Mackel, who is head of Asian cur­
rency research, described the won 
and the peso as attractive while the 
baht is set to outperform the Sin­
gapore dollar and Taiwanese dollar 
and ringgit. 

In the case of the ringgit, he has 
projected it to touch RM2.99 versus 
the greenback by the end of 2013. 

The demand fol' Malaysian port­
folio assets are strong but trade in­
flow pressures have softened, he 
added. , 

"The overall story for the ringgit is 
one of muddling through with con­
tinued appreciation but less oppor­
tunity for outperformance." 

Steady growth in industrial production 
KUALA WMPUR: Industrial output in 
Malaysia remained on a steady 
growth momentum in November, 
rising by 7.5 per cent. 

The growth, which was present in 
all its indices - manufacturing (7.6 
per cent), mining (7.5 per cent) and 
electricity (6.0 per cent), showed re­
silience of the domestic economy, 
economists said. 

According to the Statistics Depart­
ment' the manufacturing output 
growth was due to increases in major 
sub-sectors which included wood 
products, furniture, paper products, 
printing (12.1 per cent) and electrical 
and electronic (E&E) products (9.7 
percent). 

The output for the mining sector 
also rose' on the back of increases in 
the crude oil index and natural gas 
index by 6.3 per cent and 9.9 per cent 
respectively. 

CIMB Investment Bank chief 
economist Lee Heng Guie said the 
positive momentum was a positive 
sign that the economy should still 
expand at a steady pace in the fourth 
quarter of 2012. 

"Domestic market-oriented in­
dustries continue to take charge 
amid a slow mend in export-orierit-
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ed sectors, particularly electrical 
and electronic products." 

He expects industrial output in 
Malaysia to continue to expand but 
at a slow pace in the first half of 2013 
before picking up in the second half. 

CIMB has revised its GDP outlook 
for 2012 from four per cent to 4.5 per 
cent from three per cent to 3.5 per 
cent previously. 

MIDF Research said the strong 
growth in manufacturing output 
could be attributed to the domestic­
oriented manufacturing activities. 

"We believe the positive growth 
came from construction-related ac­
tivities benefitting from an estimat­
ed RM36 billion contracts awarded 
in 2012 to Bursa-listed construction 

companies as opposed to RM11.9 bil­
lion in 2011," its economist Anthony 
Dasssaid. '. 

Consumer-related manufacturing 
activities have also complemented 
the domestic-oriented manufactu­
ring activities. 

"The export-oriented manufactur­
ing activities would have contribu­
ted positively to the manufacturing 
output:" 

Anthony also expects the growth 
in the manufacturing sector to con­
tinue to come from domestic-orient­
ed manufacturing activities, in par­
ticular the construction-related 
manufacturing activities. 

Lee observed that the manufac-' 
turing sector gained traction to grow 

7.6 per cent (6.6 per cent in October), 
the highest growth rate in nine 
months, backed by higher produc­
tion of transport eqUipment, E&E 
and refined petroleum products. 

"Going forward, output of E&E 
products would recover at a gradual 
pace as more new technology and 
design innovations start to boost de­
mand in the second half of 2013." 

Domestic market-oriented indus­
tries remain the pillar of support for 
overall manufacturing output, large~ 
ly buttressed by the progressive im­
plementation of Economic Trans­
formation Programme (ETP) and the 
10th Malaysia Plan projects. 

Meanwhile, the manufacturing 
sector posted a 7.4 per cent growth in 
November to record RM51.1 billion 
in sales~ The year-on-year improve­
ment was attributed to the higher 
sales in 74 of 116 industries which 
included the manufacture of semi­
conductor devices and motor vehi­
cles as well as the parts and acces­
sories for their engines. 

Year-to-date, the sales value of the 
manufacturing sector rose 5.4 per 
Cent to register RM570.7 billion in 
the first eleven months of the year 
from a year earlier. ' 

be used to redeem all PPM's 
outstanding loan with Bank 
Kerjasarna Rakyat Malaysia 
Bhd, Pinepac Said. It is also to 
part finance the working capital 
requirement of PPM's Indone· 
sian subsidiaries to secure land 
titles as well as develop and 
manage the oil palm activities 
there. "It is also to part finance 
the proposed acquisition by 
PPM of the remaining 30 per 
cent equity interest in Pinehill . 
Ventures Ltd," Pinepac said in a 
filling to Bursa Malaysia yester­
day. 

ASB unit seals 
deal to jointly 
m~agehotel 
KUALA WMPUR: Advance Syn­
ergy Bhd's (ASB) unit Antara 
Holiday Villas Sdn Bhd (AHV) 
has sealed a joint venture (JV) 
with TH Hotel & Residence 
Sdn Bhd (THHR) to jointly 
mariage a hotel in Terengganu . 
In a fIlling to Bursa Malaysia, 
ASB said AHV would hold a 70 :. 
per cent stake in the JV While 
the remaining 30 per cent 
would be held by THHR. The 
hotel in Kuala Nerus, Kuala 
Terengganu, is being built by 
Lembaga Tabung Haji and is ex­
pected to be completed by mid-
2013. 

SPKB offers to 
buy up shares 
in SPK-Sentosa 
KUALA LUMPUR: SPK-Sentosa 
Corp Bhd has received a con­
ditional general offer from its 
major shareholder, Sharikat 
Permodalan Kebangsaan Bhd 
(SPKB), to buy all the remaining 
46.16 million shares it does not 
own for RM16.16 million cash, 
or 35 sen each. The offer came 
after SPK-Sentosa's sharehold­
ers approved the company's 
plan to be delisted from Bursa 
Malaysia. The delisting came af­
ter a series of weaker-than-ex­
pected financial.results as well 
as low trading liquidity of SPK­
Sentosa shares. 


