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NEWS 

Margma lowers export forecast 
TO RM11.5B FROM RM13B: Rubber grove producers 
facing acute labour shortage. says association head 

001 TEE CHING 
PETALING JAYA 

bt@nstp.c0r;t.my 

T HE Malaysian Rubber Glove Manufac­
. turers Association (Margma) has revised 

downwards its initial ex­
port forecast for the year from 
RMI3 billion to RMI1.5 billion 
as the industry faces labour 
shortage. 

"When we came up with the 
RM13 billion export forecast, ' 
we thought we would be able to · 
hire the required number of 
foreign workers in tandem with 
our members' factory expan­
sions. 

only be able to grow about 15 per cent to 
RMI1.5 billion from last year's RM9.8 billion," 
he told reporters at a media roundtable dis­
. cussion held here yesterday. 

Despite the downward · forecast revision, 
Lim noted that Malaysia is still set to post a 
record high in exports. Healthcare products 

like medical gloves continue to 
see strong demand despite the 
current lacklustre global eco­
nomic growth. 

The rubber glove industry is 
seen to be labour intensive. 
However, Lim said Margma 
members are working diligent­
ly tomechanise their manu­
facturing processes. 

"But lately, the government 
had drastically cut approval 
permits for foreign workers. 
Our members face acute labour 
shortage to man the new fac­
tories," Margma president Lim 
Kwee Shyan said. 

Margma president Lim Kwee 
Shyan says Malaysia is still set 
to post record high exports .. 

"We have come a long way in 
innovating our products in the 
last 25 yeats. We understand 
the need to reduce reliance on 
foreign workers. From a prac­
tical point of view, our industry 
needs a longer timeframe . to 
mechanise and reach full au-

The situation, he said is hampering the in­
dustry's export growth. 

"Based on initial numbers, it looks like we'll 

tomation," he said. 
Three months ago, the government an­

nounced a blanket minimum wage of RM900 
for Peninsular Malaysia and RM800 forSabah, -
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Sarawak and Labuan. The policy, which i~ ex­
pected to take effect January 12013, applies to 
all workers in the private sector, except those 
working as maids. 

Despite the challenges , of limited foreign 
labour a.nd prospect of rising wages, Lim said 
Margma's long term view is positive as glove 
demand is expected to keep growing at be­
tween eight per cent and 10 per cent a year. ' 

"Rubber gloves, be they natural rubber or 
synthetic, are a necessity in the healthcare and 
food-handling sectors," he said. 

For 'two decades, Malaysia has been the 
world's top supplier of rubber gloves. Last year, 

the country exported more than 100 billion 
pieces of rubber gloves to more than 180 coun­
tries. This makes up two-thirds of the global 
market for rubber gloves. 

"Going forward, we expect further growth in 
the industry on the back of rising healthcare 
awareness in emerging markets, especially in 
China, India and the Latin American coun-

. tries," Lim added. 
Margma comprises 45 ordinary members 

representing 90 per cent of local glove man­
ufacturers and 85 associate members who are 
suppliers and service providers to the indus­
try. 

Some· fme~tuning ·needed. to ·flX 
imbalances, says CIMB Investment 
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KUALA WMPUR: Domestic demand has been ' 
the country's biggest engine of growth and is 
expected to keep the economy growing over 
the next few years. 

But local research house CIMB Investment 
Bank has warned that some "fine-tuning" is 
reqUired to correct financial imbalances due 
to the rising income affluence. 

"Highly-leveraged households hold risks 
and constrain consumption going forward," 
its chief economist Lee Heng Guie said. 

The government could face a build-up of 
financial imbalances, if consumption is ex­
cessively credit-iinanced amid a . prolonged 
low interest rate environment. 

Domestic demand',s share of gross domestic 
product climbed from 84.1 per cent in 2009 to 
87 per cent in the first quarter of the year. 
. Private consumption's contribution to GDP 

growth also notched higher to 3.7 per cent in 
the first quarter of2012. . 

CIMB expects domestic demand to keep the 
economy groWing over the medium term; sup­
ported by the country's Economic Transfor­
mation Programme. 

"The middle-income group accounts for 
42.4 per cent of Malaysia's 6.4 million house- ' 
holds and plays a dominant role in rebal­
ancing the Malaysian economy:' . 

The low~ and middle-income groups have to 
cope with the rising cost of living while prop~ 
erty prices in recent years have made home 
ownership less affordable. 

; Over-leveraged spending is unsustainable Hig .. property 
prices 
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''What worries us is their rising household 
indebtedness, rendering them vulnerable to 
income and interest-rate shocks." 

Malaysia's household debt could edge high­
er to an estimatedRM720.3 billion or 76.4 per 
cent of GDP at end-20l2. 
. The bulk of household debt stems from the 
purchase of residential properties (45 per 
cent), followed by the purchase orcars (19 per 
cent) and personal effects (15 per cent). 

The rapid growth of household borrowings, 
Lee said, is stirring worries that excessive 
leveraging by households may render the ' 
economy and financial sector more vulnerable 
to instability and crises. 

He said a more calibrated policy to contain 
household debt may bring .about a more 
favourable outcome. This could be achieved by 
some intervention measures to offset the rapid 

rise in living costs, including property prices, to 
soften the blow on the low- and middle-income 
groups in the event of economic shocks. 

"Countries that experienced credit-fuelled 
consumption booms with unsustainable lev­
els of debt were the ultimate sources of the 
2008 financial crisis." 

To pre-empt a c];edit bust especially in the 
property sector, he suggested some fine-tun­
ing of the macro-prudential measures such as 
raising the real property gain tax from the 
.current 5-10 pet' cent, starting with higher 
rates in the first three years of disposal. 

To provide some relief for the low-to middle­
income home buyers, he proposed an increase 
in the threshold allowable for the 50 per cent 
stamp duty exemption to RM550,OOO as well 
as tighter loan-to-value ratio to 50 per cent for 
third properties. 


