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PETALING JAVA: Although the Baltic 
Dry Index (BOI), the barometer of 
dry bulk shipping rates, has been 
slowly recovering from· its low this. 
year, there are still dark clouds hang­
ing over the industry as overcapacity 
still remains a concern. 5 i I a 
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nc The BOI was at .1,053 points on 
july 19 from its lowest this year at 
647 points on Feb 3. The index peak­
ed at 1,624 points on jan 3 this year. 

According to MIDF Research, the 
BOI continued its slow recovery 
since· the sharp fall at the beginning 
of this year. 

Bleak outlook for dry bulk shipping amid slow recovery 

"The year-to-dateaverage BOI is 
currently 31.3% lower than last year's 
corresponding figure of 1,372 
points. 

"The depressed BOI was caused by 
the perennially high deliveries of 
tonnage supply which had to be 
absorbed into the global fleet. As at 
end of june, another huge wave of 
fleet deliveries at 58.8 million dead­
weight tonnes (dwt) that reflected 
an increase of 14.8% year-on-year 
was recorded. 

"On the demand side, the slow­
down of steel production coupled 
with elevated iron ore inventories in 
China are likely to dampen the 
demand for seaborne iron ore which 
is the main cargo for the dry bulk 
carriers," it said in a recent shipping 
report. 

A shipping analyst told StarBiz 
that the overall outlook for dry bulk 
shipping was bleak as there was no 
upside factors to be looking forward 
to till year-end. 

The slowdown of steel production coupled with elevated iron ore inventories in · China are likely to dampen demand for 
seaborne iron ore which is the main cargo for the dry bUlk carr.iers. - Reuters 

"Oversupply is still a major con­
cern for the players," he said. 

MIDF Research said during the 
first half of the year, the two smaller 
types of vessel namely Handysize 
and Supramax earned better charter 
rates than the other two larger types, 
Panamax and Capesize, mainly due 
to different growth rate of fleet size. 

It said the Panamax and Capesize 
bulk carriers experienced burgeoning 
fleet size as it recorded fleet growth 
of 22.2% year-on-year and 20.4% 
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year -on-year respectively. In com­
parison, the Handysize and Supramax 
po~ted fleet growth of -23% year -on­
year and 15% year-on-year respec­
tively as at june. 

Meanwhile, according to 
Bloomberg which quoted Oslo-based 
Fearnley Securities, iron ore produc­
tion growth was slowing even as the 
Capesize fleet continues to expand. 

Prices for· iron ore are falling as 
steel demand slows in China, the 
biggest importer of the raw material, 
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according to the report. Capesize retreated to US$592 per tonne, 
vessel returns slumped 80% so far down from its year high ofU5$745 
this year, according to exchange per tonne which represented a 
data. ' 20.8% reduction in the fuel price. 
. "Chinese steel mills are struggling "For the remaining of 2012, our 

with sluggish demand and oversup- house view for crude oil price is 
ply. that it will remain depressed amid 

"In the second quarter 2012, the the weak economic outlook in 
Capesize fleet was almost 19% larger eurozone. 
than in the second quarter of 2011 ," ''This should relieve. the pressure 
Fearnley Securities said. - faced by the shipping owners, 
. On the flip side, MIDF Reasearch including dry bulks, to stay afloat in 

said the marine bunker price had the weak freight market." it said. 
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Japan kee·n 
on ·Indonesia 
port 
e~pansion 
JAKARTA: japan has fully committed 
to investing iii projects to expand 
. airports and sea ports near jakarta 
and West java of Indonesia, amove 
expected to help its transport sys­
tem, local media quoted a japanese 
official as saying on Friday, reports 
China's Xinhua news agency. 

japan's Deputy Minister for 
Transportation, Tourism · and 
International Affairs· Takashi 
Kitamura said his country was keen 
to team up with Indonesian officials 
to expand Soekarno-Hatta 
International Airport in Tangerang, 
on an outskirts of jakarta and the 
container t~rminal in Tanjung Priok 
of North Jakarta. 

The deputy also expressed inter­
est in constructing Cilamaya Port 
and a new airport, both in Karawang, 
West java, among other plans. 

He said their involvement in the 
. projects aimed to help improve 

Indonesia's transportation sector. 
"We see Indonesia has huge econ­

omy and it must be supported with 
a good system and infrastructure in 
transportation," Kitamura was quot­
ed by the jakarta Post as saying. 

"We have a lot of knowledge and 
experience in this area. With some 
modification (to our system) and 
continuing hard work, we believe 
Indonesia's transportation sector 
will be much better in the next 10 
years, like japan," he said' in 

. Yogyakarta of IndonesiCl. - Bernama 

Syria's 
container 
trade slides 
LONDON: Ship container volumes at 
Syria's biggest terminal Latakia have 
dropped over 20% in the past six 
months year-on-year as growing 
turmoil hampers trade even for basic 
goods including food, trade sources 
said. 

Syrian rebels on Thursday kept up 
pressure on President Bashar ai-Assad· 
following the assassination of three 
top lieutenants, fighting loyalist 
troops within sight of the presidential 
palace and near government head­
quarters in Damascus, residents said. 

Offidal data from ' Latakia 
International Container Terminal, 
issued in recent days, showed vol­
umes in the first six months of the 
year fell to 217,386 twenty foot 
equivalent units (TEUs) versus 
275,2ti4 TEUs in the same period last 
year. That compared with 293,111 
TEUs in 2010. 

"Given the growing turmoil, it is 
surprising that volumes are not even 
lower. Syria is facing growing prob­
lems sourcing even basic items such 
as sugar, which are transported in 
containers," a Middle East based 
trader said. . 

Latakia province is home to sev­
eral towns inhabited by members of 
Assad's minority Alawite sect. 
Opposition sources and a Western 
diplomat said the embattled leader 
was now in the coastal city after 
Wednesday's assassinations. 

The European Union, the United 
States and. other Western countries 
have imposed sanctions on Assad's 
government in response to his crack­
down on a 16-month revolt. -
Reuters 


