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Tax perks accessible to all 
BOOSTINGINV~STMENT: Government introduces five new incentives to help domestic firms 
r~~l~l 

RUPA DAMODA~N 
KUALA LUMPUR 

rupabanerji@nst.com.my 
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On the source of the RM1 billion, Noharud­
din said the allocation was factored into the 
government's expenditure under the 10th 
Malaysia Plan (2011-2015). 

I N\illSTMENT incentives are not discrim­
i#tory to foreIgn and domestic compa­
nies, says Malaysia's investment promo­

tion agency head Datuk Noharuddin Nordin. 
Tax holidays, whether under the Promotion 

of Investment Act or Income Tax Act, are ac­
cessible to all companies, foreign and domes­
tic alike. 

The criteria to encourage investments in the 
right sectors to assist Malaysia in moving up 
the value chain and certain technical jobs does 
not make many local companies eligible. 

Domestic Investments 

Total Investment: 
RM148.6 billion 

The other four incentives announced were 
tax incentives which had not been included in 
the 2012 Budget. 

Noharuddin said the incentives were well­
timed as now could be a good time for 
Malaysian companies to look to acquiring 
troubled European companies and filling the 
gaps within the eco-system in their respective 
industries. ''We're not talking about the large 
ones ala-Laura Ashley type of acquisition, but 
those within a value chain," h4 said. 

This was probably one of the reasons why 
the Malaysian Investment Development Au­
thority (Mida) has been perceived as helping 
only foreign companies. 

Investments ! 
(RM663 billion) ! 
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Commenting on the support to domestic 
companies, he said most of Malaysia's small 
and medium enterprises were in the business­
to-consumer type of business and little sup­
port was for business-to-business. 

"Acknowledging that, the government in­
troduced five new initiatives, including the 
RM1 billion Domestic Investment Strategic 
Fund, which is basically the same incentives 
except that we have made it more accessible to 
local companies," he said in an interview re-
cently. ._ 

Mida has already received several enquiries 
since Prime Minister Datuk Seri Najib Razak 
announced the latest moves to woo investors 

last week. 
The fund, which is being managed by Mida, 

provides matching grants to help Malaysian: 
owned companies get into the global supply 
chain of targeted industries. 

The package of assistance will be Cus­
tomised based on the need of the individual 
company to ensure that it can be sustained in 
the long run. 

"It is not for start-ups for financial support or 
another development grant but to help those 
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wanting to upgrade their technologies." 
MultinatioQal corporations based in 

Malaysia prefer to source locally but find that 
the standards below par of the industry, which 
makes the need for Malaysian companies to 
invest in research and development and train­
ing the people. 

"It is critical for companies to use the fund 
for the right purpose as with the desired im­
pact, we can seek for it to be continued once· it 
dries up." 

On the growth of domestic direct invest­
ments, he said the share of investments was 
highest in the services sector at 70 per cent, 
mostly in retail businesses. The manufactur­
ing sector, meanwhile, is dominated by foreign 
directinvestments. 

Domestic investments make up 55 per cent 
of the overall investments (covering primary, 
services and manufacturing), and the govern­
ment aims to raise the proportion to 73 per 
. cent of total investments by 2020. . 

Sirim plans to take 
stake in companies 
SHAH ALAM: Starting from next year, Sirim 
Bhd will embark on a. new arrangement 
where it will take up a stake in the companies 
that are willing to buy its technologies meant 
for commercialisation. 

Sirim's newly-appointed president and 
chief executive, Dr Zainal AbidinMohd Yu­
sof, said the this arrangement would enable 
the entrepreneurs to market their products 
better as they now have the technology part­
ner on board as a director. 
. "We will definitely take a stake 

''We can steer them in the right direction so 
that our technologies upon commercialisa­
tion remains a success. We have had so many 
instances when we have sold our technolo­
gies to private companies and they failed to 
bring them to where they should be," he 
added. 

Zainal said Sirim would go into these com­
panies with an exit plan and only exit them 
when the time was right. 

"We won't be charging them for the tech­
nologies anymore," he added. 

in the company and place one of 
our staff there as director just so 
that we are in the know about 
the company's plans in market­
ing our technologies. Through 
this new arrangement, we won't 
be charging an upfront fee any­
more," he told Business Times in 
an interview here recently. 

He added that Sirim is already 
in talks with several companies 
to start such an arrangement 
next year, once the strategic plan 
for Sirim's group of companies 
kicks off from January 2013 till 
end of 2017. 

"This 
arrangement 
will enable the 

entrepreneurs to 
market the 

products better." 
Dr ZainalAbidin 

MohdYusoj 

He also said that Sirim would 
be specifically focused on three 
areas - energy and environ­
ment, machinery and equip­
ment and medical devices. 

"We used to have a lot of oth­
er sectors last time but we have 
decided to focus on these three 
sectors now because we don't 
want to overlap with other 
agencies," he said. 

President/CEO 
Sirim 

On the company's target in­
come for this year, Zainal said it 
hoped to achieve revenue of 
RM405.12 million. 
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However, he said Sirim has not decided on 
the size of the stake that it plans to take in 
these companies. ~ 

Zainal also said although Sirim is aware of 
the risk involved with this kind of partic­
ipation, it is still willing to give it a shot 
because it feels that with Sirim as a partner, 
the companies could sell their technology 
better. 

"We are the only company under the gov­
ernment who has been paying dividends for 
the past 18 years," added Zainal. 

Sirim, a wholly-owned company under the 
Ministry of Finance, is a premier research 
and technology organisation providing time­
ly and focused research on technologies 
across many science disciplines. 

It has oVer 2,000 staff, including 183 re­
searchers and 34 engineers. June Ramlee 
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