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FOREIGN inves.tors' percepti.on 
of Malaysia has improved, a 
survey by the Econoniist Cor­

porate Network (ECN) shows. 
The ECN's Asia Business Outlook 

Survey 2012 done in January this 
year, revealed that half of. the 500 
multinational companies polled 
were planning to raise their invest­
ment in Malaysia this year. 

"None of the companies said they 
were reducing their investment in 
Malaysia. I think it's a pretty positive 
outlook for Malaysia," said Justin 
Wood, its chief economist for South 
and Southeast Asia. 

Wood declined to name some of 
the 500 companies, but said they 
were from a wide range of industries 
and not all had a presence in 
Malaysia. 

Malaysia ranked 7th of 12 Asian 
countries in terms of the investment 
priorities of those companies. 

Topping their list of priorities were 
China, India, Indonesia, Vietnam, 
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KUALA WMPUR: Petronas Chemicals 
Group Bhd (PCG) remains an 
"ourperform" by Kenanga Research 
after the group's "fairly within ex­
pectations" interim results. 

The firm said there were no sur­
prises in PCG's second quarter 2012 
results released on TUesday. 

"The first half 2012 net profit of 
RMl.02 billion came in fairly within 
expectations," Kenanga Research 
said in a research note yesterday. 

The firm has not made any 
changes to its financial year 2012 
and 2014 forecasts for PCG. 
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. For financial year 2012, it is ex­
pected to post RM5.59 billion in pre­
tax profit before rising to RM6.09 
billion for financial year 2013. 
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Meanwhile, MIDF Research has 
maintaind its "neutral" calion PCG 
with· a target price of RM6.1O and 
expects the numbers for its upcom­

Singapore and Thailand. 
In the same survey, Malaysia was 

ranked fourth after Indonesia, Viet­
nam and India as markets most at­
tractive to do production and man­
ufacturing. 

Wood said the results showed that 
foreign investors' perception of 
Malaysia had improved .. 

"Partly, this reflects a changing 
view of the relative attractiveness of 
other investment opportunities in 
Asia. But partly, it also reflects 
changes in Malaysia itself, especially 
the ongoing reforms under the Gov­
ernment Transformation Pro­
gramme and Economic Transforma­
tion Programme," he remarked. 

Investors, however, did also have 
some concerns, particularly on the 

government's ability to maintain the 
· momentum of those transformation 
programmes 

"They don't want the programmes 
.to stall and they also think the coun-

· try needs to keep moving up the 
value-chain;' he said. 

Investors felt the cOUntry also 
needs to have·a deeper talent pool 
and said they would like to see more 
success with ongoing programmes 
to bring home Malaysian talent, he 

· added. 
Some also think the government 

should address issues like the po­
tential implementation of the goods 
and services tax and the rollback of 
subsidies, which are needed to put 
its finances on sounder ground. 

The ECN expects Malaysia's econ-

omy to slow to 4.7 per cent this year, ingquarters to fall within estimates. 
from 5.1 per cent last year in the face "We believe the recovery in oil 
of global weakness, particularly price recently is not fundamentally 
from the US apd Europe. supported. In addition, global oil de-

"The country is performing well, mand is already approaching its sea­
all things considered. It's shOwing sonal peak. 
more resilience than in the past," .. "Thus, we retain our targeted for­
Wood noted. ward price earning ratio (PER) of 14x 

He said there was a possibility the on PCG, which is a premium to its 
ECN may raise its 4.7 per cent global peers' average of lOx PER, in 
growth forecast for the country, giv- order to account for its cheaper feed­
en the robust growth seen in the first stock advantage," MIDF Research 
half of this year. noted. 

As for the currency, it expects the PCG, the leading integrated chem-
ringgit to appreciate modestly icals producer in Malaysia and one 
against the US dollar, averaging of the largest in Southeast Asia, post­
RM3.07 this year and RM3 in 2013. ed a net profit of RM900 million in 

The ECN is owned by the its second quarter ended June 30. 
Economist Group, which publishes This was an increase of eight per 
The Economist weekly magazine. cent year-on-year, in line with the 

higher earnings before interest, tax­
es, depreciatiori and amortisation at 
RM1.4 billion. 

Petronas makes Progress in C$5.5b deal In a statement, PCG said the im­
proved second quarter profit was 
achieved on the back of a 16. per cent 
revenue increase. to RM3.9 billion, 
due to improved operational perfor­
mance despite average prices being' 
marginally lower. 
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KUALA WMPUR: Petroliam Nasional 
Bhd (Petronas) inched closer to its 
C$5.5 billion (RM17.35 billion) pur­
chase of Canada's Progress Energy 
Resources Corp, after receiving over­
whelming support from the latter's 
shareholders for the proposed 
takeover. 

In a statement, Progress said the 
proposal was approved by about 
99.85 per cent of the votes cast by the 
company's shareholders present or 
represented by proxy at the special 
meeting of securityholders held on 
TUesday. 

The arrangement was also 
approved by about 99.99 per cent 
of the principal amount of the 
2014 debentres and 99.98 per 
cent of the principal amount of 
the 2016 debentures voted on 

the arrangement resolution. proposed acquisition of Progress by 
"Assuming an effective date of Petronas Carigali Canada Ltd. 

September 25, the cash ' This was pursuant to a 
consideration under the plan of arrangement un- . 
arrangement for each 'The proposal was l der the Business Corpo-
C$l,OOO principal approved bu ~ ration Act (Alberta), 
amount of debentures is " which under this 
about C$l,265 for the about 99.85pc ; arrangement, holders of 
2014 debentures and of the votes cast common shares will 
C$1,213 for the 2016 by shareholders receive C$22 in cash 
debentures," the com- per common share 
pany said. present or held or C$5.17 billion in 

According to the represented by total. 
statement, the holders proxy at the In June, Petronashad 
of Progress' 5.25 per cent special meeting of . launched a C$20.45 per 
convertible unsecured share offer for Progress 
subordinated deben- securityholders." i and subsequently in 
tures due October 31 July decided to raise 
2014 and the holders of Canada'sProgress; its offer to buy the 
Progress' 5.75 per cent 1 Energy Resources 1 Canadian natural gas 
series B convertible un- : ......................................... : producer. by eight per 
secured subordinated debentures cent after Progress received an un­
due June 30 2016 have approved the solicited proposal from an undis-

closed third party. 
At the same time, Progress also 

announced that Petronas Carigali 
Canada and the company have re­
ceived a no-action letter from the 
commissioner of competition under 
the Competition Act (Canada) with 
respeCt to the arrangement. _ 

"The no-action letter confirms 
that the commissioner has reviewed 
the arrangement and concluded 
that she (commissioner) does not, at 
this time, intend to make an appli­
cation for a remedial order under 
Section 92 of the Act," the company· 
said. 

Listed on the Toronto Stock Ex­
change, Progress is a Calgary-based 
energy company primarily focused 
on natural gas exploration, devel­
opment and production in northeast 
British Columbia and northwest Al-

. berta in Canada. 

. The group's revenue for the six­
month period also rose by eight per 
cent to RM8.3 billion with better op­
erational performance and higher 
sales volume. 

Against the preceding quarter­
ended March 2012, the group's per­
formance was lower as a result of 
higher level of maintenance activ­
ities at its fertilisers and methanol 
business segment, coupled with 
tougher market conditions for its 
olefins and derivatives business seg­
ment. 

"Our diversified portfolio of prod­
ucts has helped us offset the com­
plexities faced in the current busi­
ness environment," PCG president 
and CEO Dr Abd Hapiz Abdullah 
said in the statement. 
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