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Bumiputera Participation

7.12 In line with the NDP, Bumiputera participation was given further emphasis
through the privatization programme. It enabled a wider participation of Bumiputera
in commercial and industrial activities through the management-buy-out (MBO)
exercise, contracting works and vendor development programmes. In addition,
various collaborations and joint ventures were encouraged among Bumiputera
and non-Bumiputera companies as well as institutional investors including State
agencies and cooperatives. The programme also allowed for broad-based
participation through the offering of shares to the public, thus providing opportunities
for all Malaysians to own shares of listed privatized entities.

7.13 Equity ownership and control. The privatization guidelines stipulated that
Bumiputera should hold a minimum of 30 per cent equity in all privatized
projects. Out of the 98 entities privatized during the Plan period, Bumiputera
controlled 67 companies. However, out of the total paid-up capital of RM5.4
billion, Bumiputera shareholding only accounted for 15.6 per cent. Although the
Government had controlling interest in 20 entities, its shareholding represented
71 per cent of the total paid-up capital, as shown in Table 7-6. Its shareholding
was through investment agencies such as Khazanah Nasional Bhd., Minister of
Finance Incorporated, Menteri Besar Incorporated and State Secretary Incorporated.

TABLE 7-5

PROCEEDS, SAVINGS AND REDUCTION IN PUBLIC SECTOR
EMPLOYEES, 1996-2000

Item 1996 – 2000

Savings (RM million)

Capital Expenditure 49,252.2

Proceeds (RM million)

Sale of Equity 2,083.5

Sale of Assets 2,428.5

Number of the Public Sector Employees Transferred 17,442


