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9.12 In terms of the distribution of projects by state, the approved investment
projects were largely located in the States of Selangor, Johor and Pulau Pinang,
as shown in Table 9-5. These states attracted 2,427 projects or 62 per cent of
the total number of projects. Some progress was also made in encouraging
investors to locate in the Eastern Corridor of Peninsular Malaysia1, Sabah and
Sarawak. Investments totalling RM43.2 billion were approved in these areas
compared with RM35.9 billion during the Sixth Plan period. The incentives to
promote investments in the Eastern Corridor included income tax exemption of
85 per cent of statutory income to companies granted pioneer status or an
investment tax allowance of 80 per cent in respect of the qualifying capital
expenditure incurred. During the Plan period, the Government also focused
efforts in developing the physical and social infrastructure of the designated
Eastern Corridor of Peninsular Malaysia, Sabah and Sarawak to improve its
attractiveness to investors.

TABLE 9-5

APPROVED MANUFACTURING PROJECTS
BY STATE, 1996-20001

State Number of Proposed Capital Investment
Projects (RM million)

Johor 857 19,775.2

Kedah 233 12,214.6

Kelantan 44 543.1

Melaka 164 6,750.2

Negeri Sembilan 165 6,200.1

Pahang 116 10,405.7

Perak 259 6,283.4

Perlis 13 1,575.0

Pulau Pinang 519 16,592.6

Sabah 125 3,725.3

Sarawak 181 15,338.9

Selangor 1,051 23,479.5

Terengganu 79 13,225.1

Wilayah Persekutuan Kuala Lumpur 97 853.6

Wilayah Persekutuan Labuan 5 32.1

Total 3,908 136,994.4

Note: 1 For the year 2000, capital invesment is defined to include financing for working capital requirement and
pre-operational expenses.

1 Comprises the States of Kelantan, Terengganu, Pahang and the district of Mersing in Johor.


