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Balance of Payments

2.21 The balance of payments position strengthened towards the latter part of
the Plan period following significant growth in merchandise exports. The growth
rate of merchandise exports peaked in 1998 at 29.4 per cent while the growth
rate of merchandise imports was low at 2.4 per cent for the same year. The
merchandise account was in surplus throughout the Plan period, with the largest
surplus of RM86.5 billion recorded in 1999. From 1998 to 2000, the merchandise
surplus accounted for more than 25 per cent of GNP.

2.22 The services account continued to register a deficit, which doubled from
RM19.2 billion in 1995 to RM40.6 billion in 2000, mainly due to the net
outflows of investment income comprising the repatriation of profits and dividends
by foreign investors. In addition, higher payments in freight and insurance as
well as contract and professional charges also contributed to this deficit. Although
there was an increasing surplus in the travel account, it was insufficient to offset
the deficit. Net outflow of transfer payments were recorded since 1994 as a result
of remittances by foreign workers, reflecting high employment of migrant labour.

CHART 2-1

GROSS EXPORTS OF MANUFACTURED GOODS, 1995 AND 2000

(% of total)

14.3
4.2

2.2

3.4

4.4

2.2

3.6
65.7

0.9

1.4

3.3

2.1

1.5

4.7 13.6

72.5

Electronics & Electrical

Textiles, Clothing & Footwear

Chemical Products

Transport Equipment

Wood Products

Food

Rubber Products

Others

1995
RM 147.3 billion

2000
RM 317.9 billion


