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IV. ALLOCATION

14.111 The Federal Government development allocation and expenditure for
the period 1996-2000 and allocation for the period 2001-2005 are as shown in
Table 14-6. The development finance institutions (DFIs) will continue to provide
funding for projects in priority areas. In this regard, the capital base of the DFIs
will be further strengthened through an increase in Government’s equity participation
amounting to RM1.9 billion. In addition, an allocation of RM566.6 million will
be made available for the development of SMEs through the provision of credit
and financial services.

TABLE 14-6

DEVELOPMENT ALLOCATION FOR FINANCE, 1996-2005
(RM million)

7MP 8MP
Programme

Allocation Expenditure Allocation

Venture Capital 220.0 220.0 778.0

Industrial Promotion 11.5 11.5 10.0

Small & Medium Enterprise Loans 560.0 527.4 566.6

Other Financial Services 100.6 67.0 44.2

Government Equity 4,000.1 4,000.1 1,880.6

Total 4,892.2 4,826.0 3,279.4

V. CONCLUSION

14.112 During the Seventh Plan period, the contribution of the finance, banking
and insurance sector was affected by the regional financial and economic turmoil.
Consequently, efforts were focused on strengthening and maintaining the financial
sector stability as well as restoring investor confidence. For the Eighth Plan
period, these efforts will be continued to further strengthen the sector to mobilize
and allocate domestic financial resources effectively and efficiently in facilitating
the growth of the economy. Emphasis will be focused on developing a core of
strong and competitive domestic institutions that will provide a new source of
growth for the economy. At the same time, measures will also be taken to further
develop alternative modes of financing to complement the traditional financing
sources.


