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2.33 Private savings grew at 6.0 per cent per annum prior to the crisis and
increased sharply by 48.5 per cent in 1998 due to the cautious stance of consumers
in an uncertain environment. Consequently, private investment declined drastically
by 51.0 per cent in 1998, resulting in an overall contraction of 8.3 per cent per
annum during the Plan period. This also led to a decline in the ratio of gross
investment to GNP from 45.8 per cent in 1995 to 29.0 per cent in 2000. Gross
national savings increased from 35.6 per cent in 1995 to 39.0 per cent in 2000,
contributing to a surplus resource balance of 10.0 per cent of GNP in 2000.

III. MACROECONOMIC FRAMEWORK FOR THE EIGHTH
MALAYSIA PLAN

Macroeconomic Strategies

2.34 Macroeconomic management in the medium term will focus on sustaining
high growth with economic resilience. The strategies adopted will aim at promoting
sustainable economic growth, developing economic resilience as well as increasing

TABLE 2-7

RESOURCE BALANCE, 1995-2005

(% of GNP)

7MP 8MP

Public

Savings 15.4 15.9 13.2 17.1 14.0

Investment 13.0 15.0 10.4 12.6 12.1

Resource Balance 2.4 0.9 2.8 4.5 1.9

Private
Savings 20.2 23.1 22.4 23.0 21.3

Investment 32.8 14.0 22.8 21.0 19.3

Resource Balance -12.6 9.1 -0.4 2.0 2.0

Total

Savings 35.6 39.0 35.6 40.1 35.3

Investment 45.8 29.0 33.2 33.6 31.4

Resource Balance -10.2 10.0 2.4 6.5 3.9

Cumulative
Sector 1995 2000 2005


