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global volatility 

T HE Financial Times Stock Ex­
change (FTSE) Bursa Ma­
laysia Kuala Lumpur Com­

posite Index (FBM KLCI) showed en­
couraging performance while the 
Bursa Malaysia Securities Bhd mar­
ket remained resilient and conti­
nued to record gains. 

According to the Economic Report 
2012/2013, the equity market con­
tinued to rise despite the heightened 
global market volatility and chal­
lenging economic environment dur­
ing .the first seven months of this 
year. 

The FBM KLCI rose 5.4 per cent to 
1,631.60 points as at end-July 2012 
compared to end-2011, which saw 
the market rise 0.8 per cent to 
1,530.73 points. 

The report said there were several 
factors that posed renewed risks' to 
global growth and affected market 
sentiment. . 

These include the external head­
winds, contributed by a confluence 

economic outlook as well as rising 
crude oil prices. 

Nevertheless, the report said that 
positive factors on 
the domestic front, 
including the coun­
try's strong eco­
nomic fundamen­
tals, coupled with 
the government's 
ongoing economic 
transformation ini­
tiatives, lent sup­
port to the market. 

It added that sus­
tained local corpo-
rate earnings results as well as the 
listing of Felda Global Ventures 
Holdings Bhd and IHH Healthcare 
Bhd helped to boost local market 
sentiment. 

The market continued its positive 
performance and registered a new 
high of 1,653.78 points on August 15, 
boosted by the stronger economic 
growth of 5.4 per cent in the second 
quarter this year, 

However, share prices on Bursa 
Malaysia retreated slightly to 
1,646.11 points as at end-August due 

crisis as well as boosting economic 
growth. 

Meanwhile, market capitalisation 
increased 6.3 per 
cent to RMi,424 
billion as at end­
July 2012 while in 
2011, the market 
capitalisation was 
at RMl,285 billion. 
Total market 
transactions also 
improved 18.4 per 
cent to 222.2 bil-
lion units during 
the first seven 

months of this year. 
Based on the Economic Report, 

this was due to favourable partic­
ipation from local and foreign in­
vestors following strong corporate 
earnings. 

Meanwhile, trading in the deriva­
tives market is projected to be 
steady. The market grew 7.7 per cent 
with turnover of 5.3 million con­
tracts in the first seven months of 
2012. 

The turnover of KLCI futures (FK­
LI) and crude palm oil futures 

Two new funds bring total to 589 
THE unit trust industry saw two new 
funds launched in the first seven 
months of this year, bringing the 
total to 589 funds. 

In the previous year, 23 new funds 
were launched, with a total of 587 
funds. . 

Total units in circulation in­
creased 10 per cent to 337 billion 
units while the number of accounts 
increased 4.2 per cent to 15.8 mil­
lion. 

, In 2011, there were a total of 316.4 
billion units, with 15.4 million ac­
counts. 

The size of the unit trust industry 
in terms of net asset value expanded 

13.4 per cent to RM283.4 billion, 
which accounted for 19.9 per cent of 
market capitalisation. 

In the same year, the net asset 
value was worth RM249.5 billion, ac­
counting for 19.4 per cent of market 
capitalisation. 

Equity funds were the most pre­
ferred funds for investment with net 
sales of RMl2.2 billion iIi the first 
seven months of this year, compared 
with bonds and fixed income funds, 
which recorded RM4.7 billion. 

For real estate investment trusts 
(REITs), the industry remained 
healthy during the first seven 
months of this year. ' 
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Trading volume grew 57.7 per 
cent to 1.1 billion units while trading 
value rose 73 per cent to RMl.4 bil­
lion. 

The venture capital industry con­
tinued to be an important source of 
early-stage funding for start-up 
companies, and for expansion pur­
poses. 

As at end-July, the total number of 
registered venture-capital compa­
nies and venture-capital manage­
ment companies increased to 60 and 
53 respectively. 

Total venture capital investments 
rose 5.8 per cent to RM3.6 billion in 
2011 from RM3.4 billion in 2010. 
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equivalent to 9.5 million tonnes of 
crude palm oil during the first seven 
months of this year. 

Meanwhile, the performance of 
the real estate investment trusts 
(REITs) industry remained healthy 
during the first seven months of this 
year. Trading volume grew 57.7 per 
cent to 1.1 billion units while trading 
value rose 73 per cent to RMl.4 bil­
lion. 

Similarly, total market capitalisa­
tion increased to RMl9.4 billion as at 
end-July 2012 compared to RMl6.3 
billion a year ago. 

Based on the Economic Report, 
the total number of REITs remained 
at 15, comprising 14 REITs listed on 
Bursa Malaysia and one unlisted, 
with the total net asset value (NAV) 
increasing to RMlS.9 billion as at 
end-June. 

Meanwhile, the gross funds raised 
in the capital market increased 
sharply by 46.3 per cent to RMlSS.5 
billion in the first seven months of 
this year, supported mainly by in­
frastructure fmancing needs. 

Gross ' funds raised by the public 
sector expanded 3.3 per cent to 

t:UHHt:Hl !UVesnnent issues tUllS) 
and Government Housing Sukuk. 

"After adjusting for redemption, 
net funds raised increased 47.4 per 
cent to RM91.3 billion, with the pub­
lic sector accounting for 33.9 per 
cent, or RM31 billion, and the private 
sector, RM60.4 billion," said the re­
port. 

Meanwhile, gross funds raised by 
the private sector through private 
debt securities (PDS) issuances rose 
significantly by 97.9 per cent to 
RM70.9 billion in the first seven 
months of this year. 

Based on the report, this was due 
to improved sentiments regarding 
Malaysia's economic performance 
and higher investor confidence, 
which attracted local and foreign in­
stitutional funds into the corporate 
bond market. 

It said the bulk of the PDS is­
suances were from the finance, in­
surance, real estate and business 
services sectors, which amounted to 
RM47.6 billion, or 67~1 per cent, of 
total PDS issuances. Funds were 
mainly for merger and acquisitions 
(M&A), working capital and general 
business activities, it added. 

Unit Trust Industry: Selected Indicators 

I 
\ Number of management companies 

j Number of funds launched 

l Conventional 

1 Islamic 

Units in circulation (million) 

Number of accounts (million) 

Net aset value (NAV) (RM million) 

, Conventional 

End-2011 End-July i 
'2012 j 

! 
40 ; 40 l 

587 ,. ; 589 . i 
~ 

.: '. " 423 : '.~' 424 ! 
164 165 i 

. 316,4ll ,337,013 ' 1:1 

.. ' 15.4 : ,.15.8 
' 249,459 283,427 I 
. 221,599 : 250,194 ' l 

! Islamic .. ~ 27,860 33,233 , 
i i NAVlBursa Malaysia market capitalisation (%) , 19.4 , 19.9 ' j 

i Note: Total may not add up due to rounding i 
i Source: Securities Commission'Malaysia ~ 
.. ............................ u . .. . . .................................. _ .......................... __ ....... ............. ........ ... . , .. . ..... .. . .. / 

BUSINESS BANKING PARTN s 

tr 03 5522 3000 

banking 
without 
barriers'" 

+ 


