
E&O dips on 
SCdecision 
Eastern & Oriental Bhd (E&O) 
shares plunged after the Secu­
rities Commission (SC) clarified 
that Sime Darby Bhd was not 
required to make a general of­
fer for E&O shares. >2 

<)14 -h J 17&$ 
Genting shares 
take a beating 
Genting Bhd's share price 
closed nine sen lower to 
RM8.88 after analysts turned 
cautious on casino-and-resort 
operator Genting Singapore 
pic's outlook. >3 

~ 
India's Idea bets 

. ea»f11 on rural calls I Idea Cellular Ltd, India's second-
largest mobile-phone company by 
value, is targeting rural users to 
sustain a 25% growth in revenue as 
larger rival Bharti Airtel Ltd invests 
in Africa to shore up sales. >11 

Foreign funds are attracted to Malaysian 'sheltered' equities 

Genting sells 
power ·business to 
IMDB for RM2.3bil 
KUALA LUMPUR: Genting Bhd is selling its 
power generation business to 1Malaysia 
Development Bhd (lMDB) for cash considera­
tion of RM23bil as the group seeks to expand 
and develop its power generation portfolio 
abroad. 

By DANIEL KHOO 
danielkhoo@thestar.com.my 

KUALA LUMPUR: Foreign funds are attracted to 
the relative stability and safe haven status of 
the Malaysian stock market because of the 
perception that it is relatively sheltered from 
the global economic turmoil, according to fund 
managers surveyed by StarBiz. 

Aberdeen Asset Management Sdn Bhd man­
aging director Gerald Ambrose said that Bursa 
Malaysia was a low beta stock market which 
also hosted companies that offered the highest 
dividend payout in Asia. 

"A low beta market is one that does not rise 
too much nor fall too much. Presently, 
Malaysian equities offer the highest dividend 
payout ratios in Asia. Foreign funds like these 
yields," he said. 

Ambrose said that foreign funds were 
focused on big cap index-linked funds and 
their interest was seen in newly-listed IHH 
Healthcare Bhd as it was being fast-tracked 
into the MSCI Malaysia Index Fund. 

'The volumes are mostly concentrated in 
larger blue cQip stocks which have liquidity. I 
expect equities (here) may continue to per­
form in line or outperform but you have to 
note that they are nqt cheap anymore and this 
may cap prices moving forward," Ambrose 
said. 

Another foreign fund manager based in 
Singapore, who invested some of his portfolio 
locally, said that the safe haven percep;ion on 
Malaysia was due to the stable economic 
growth it recorded despite the problems 
around the world. 

"People like a shelter from these problems, 
it seems that Malaysia offers this in its stock 
market. Election risks have also been factored 
into prices while the macro theme presently is 
that hot money is unWinding from Europe into 
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Asean equities as well," he said. 
"The upcoming initial public uffering· of 

Astro Malaysia Holdings Bhd is an endorse­
ment that the super bulls are favouring equi­
ties in the Malaysian stock market. This per­
formance could have a positive spillover on 
the ringgit's performance due to yielding carrY 
trends. We are on the cusp of an 'Asian 
Renaissance' in equities and the society at 
large looking at democratic developments in 
Myanmar," he added. 

The FfSE Bursa' Malaysia KL Composite 
Index (FBM KLCI) closed at fresh record high 

yesterday at 1,646.32 after it touched an intra­
day high of 1,650.42 in the first half of the 
trading session. It had exceeded the previous 
record high of 1,645 set last month. 

The unabated performance in the stock 
market is in contrast to equities around the 
world. Bloomberg yesterday reported that 
hedge funds were unwinding their bets against 
European stocks at the fastest pace in three 
years after speculation that policy makers 
would step up the fight against the debt crisis. 

> TURN TO PAGE 2 

In a filing with Bursa Malaysia, Genting said 
the group and its indirect wholly-owned sub­
sidiarY Genting Power (M) Ltd was selling its 
entire 97.7% shareholding interests in Mastika 
Lagenda Sdn Bhd to IMDB for RM2.11 bi\' 

Asia Trade Investments Ltd, which owns the 
remainder 23% stake in Mastika lagenda, will 
also sell its entire stake to 1M DB for 
RM49.6mil. . 
. Additionally, Genting said its 97.7%-owned 

subsidiarY Genting Sanyen (Malaysia) Sdn Bhd 
was also seIling its freehold and leasehold 
industrial land where the power plant was 
located, measuring 3.21 million sq ft, within 
the Genting Sanyen Industrial Complex in 
Kuala Langat, Selangor for RM38.8mil to Tiara 
Tanah Sdn Bhd, an indirect wholly-owned 
subsidiarY of IMDB. 

On the rationale of the disposal, Genting 
said Genting Sanyen Power Sdn Bhd (GSP) was 
one of the first generation independent power 
producers in Malaysia. 

"AIthoughits PPA is due to expire in 2016, 
the plant is well-maintained and can continue 
to be operated efficiently beyond 2016. 
Accordingly. GSP has submitted the extension 

. proposal to the Energy Commission," it said. 
Genting said GSP was a licensed independ­

ent power producer under the Electricity 
Supply Act, 1990, and operates · the 720MW 
gas-fired combined cycle power plant located 
within the Genting Sanyen Industrial Complex, 
under a build, own and operate basis. 

The power plant commenced commercial 
operations in 1995 and is the Genting group's 
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