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Breaking· ftom the reins 
of middle income trap 
NEED TO GROW FASTER: Malaysia. Philippines. Sri Lanka. Thailand still stuck in centre bracket 

RUPA DAMODARAN 
KUALA LUMPUR 

rupabanerji@nstp.com.my 
1 Annual per capita income growth required to move from one 
! bracket to the next by 2030 vs. average growth rate of last 10 years 

M ALAYSIA is not the only 
, Asian country which faces 

the risk of the middle in­
come trap. 

i From lower middle to upper last 10 yeor 
. middle income 

According to HSBC Bank, the 
Philippines, Sri Lanka and Thailand ' 
also remained in the centre bracket, 
barely improving their relative po­
sition when compared to the per 
GDP capita of the US. 

China , Upper Middle 4.7 5.3 9.9 
India Lower Middle 3.5 4.0 9.7 10.2 6.8 
Indonesia Lower Middle 2.4 2~9 8.5 9.1 4.2 
Malaysia Upper Middle 2.9 3.5 I 2.8 

China, Indonesia, India, and Viet­
nam, however, have moved up one 

Philippines Lower Middle I 4,~ 5.1 10.8 ll3' I ' 3.1 
Sri Lanka Lower Middle 2.3 2.8 8.4 8.9 U . 

notch over the past deCade. ' i Thailand Upper Middle I 5.1 5.6 3.4 
1 Vtetnam Lower Mlddlt , 4.3 4.9 103 , lU I 6J. . "Much depends on policy, produc­

tiVity ,and demographics. Growth 
rates are needed for individual Asian 
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Source: Penn World table, World Bank, HSBC 

markets to graduate to the next brack - sition, the economists added. 
et by 2030," commented economists "For a country to move from one 
Frederic Neumann and Sanchita bracket to the next, its per capita 
Mukherjee, in a report yesterday. income clearly has to grow faster 

Using an approach where per than that of the US." 
capita income is calculated on pur- According to the bank's earlier 
chasing power parity (PPP) basis, study, the percapita income in the 
taking into account · varying price US is expected to rise on average by 
levels in dif(erent economies, all 0.6 per cent annually over the com­
Asian markets achieved middle in- ing years and then accelerate to an 
come status. annual rate of 1.1 per cent between 

The Philippines, Malaysia and '0 2021 and 2030. 
Thailand will need to see higher Based on that assumption;China, 
growths than in the past as they have which already enjoys upper middle 
not "markedly improved" their po- income status, will have to grow by 

at least 4.7 per cent through 2020, 
and rise to 5.3 per cent. 

For the Philippines, which is clas­
sified in the lower middle income 
bracket, it will have to deliver per capi­
ta income growth of 4.5 per cent 
through 2020 and 5.1 per cent beyond. 

For a jump to the high income 
bracket, the pace will need to be 
substantially higher at 10.S Pf;r cent 
and 11.3 per cent, respectively. 
" "In Thailand and Malaysia, growth 

,will have , to accelerate for these 
economies to escape the middle in­
come trap." 

South Korea, Taiwan, Singapore 
and Hong Kong have moved from 
the middle to the high income 
bracket while Japan, Australia, and 
New Zealand have stayed "rich". 

They said Asian economies will 
respond to policy easing in the com­
ing months, ' but' a return to the 
heady growth rates of the last 
decades appears hard to achieve. 

"Asia's growing challenges are not 
terribly surprising. As economies 
mature, they tend to slow down. It is 
easier to grow fast when poor ... 
harder to do so when rich." 0 
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KUALA WMPUR: George Kent Bhd's ' on July 31 from Syarikat Prasarana 
shares rose five sen to RM1.0S yes- Negara Bhd (Prasarana) for the en­
terday after it secured a more than gineering, procurement, construc..' 
RM1 billion Ampang light rail transit tion, testing and commissioning of 
(LRT) extension line contract. the signalling system, communica-

Trading of the company's shares ~;, tion, trackwork and third rail, elec­
was halted from 9am to lOam yes- " trification of the rail system and oth­
terdaytomake way for its announce- er associated works for the Ampang 
ment of the contract. LRT line for about RM955 million. 

George Kent announced that the The line is to be extended by an-
company together with its joint-ven- other 17.7km, connecting the current 
ture partner, Lion Pacific Sdn Bhd; Sri Petaling station to Putra Heights. 
had received a letter of acceptance The company is also awarded the 

supply of train borne equipment to­
gether with works worth RM128.61 
million; 

George Kent said the contract is 
effective immediately and works 
will be completed in 44 months. 

'l'he company, established in 1936, 
has proven a track record in 
Malaysia in the construction indus­
try. 

o It posted a pre-tax profit ofRM26.2 
millio'n on revenue of RMl52.3 mil­
Hon for fiscal 2011. 

United Plantations, Oleon invest US$32m in pla~t 
KUALA WMPUR: United Plantations 
Bhd and Oleon NV are investing 
US$32 million (RM99.S million) to 
put up a new plant to produce food 
emulsifiers in Pulau Indah, Klang. 

UniOleon Sdn Bhd, 'their equally­
owned venture company, will make 
and sell food l:!mulsifiers as early as 
2014. 

Food emulsifiers are mainly used 
in the bakery, dairy and confec-

-l-

tionary industries. 
In a statement ' yesterday, United 

Plantations executive director Datuk 
Carl Bek-Nielsen said the jOint ven­
ture facilitates have access to new 
markets. 

"In this project, Oleon has part-
, nered with United Plantations, 

which is the driving force in 
Malaysia on sustainable palm oil 
and whose plantations all meet the 

criteria of the Roundtable on Sus­
tainable Palm Oil," he said. 
, Oleon NV is Europe's largest 

oleochemical group with total ca­
pacity of 500,000 tonnes a year of 
fatty acjds, esters and dimers pro­
duction. It is a member cjf the 
French ' oilseed financial group 
SofiproteoL 

Oleon NV's facilities in Ertvelde 
(Belgium) and Emmerich (Germany) 

produce basic oleochemicals (the 
whole spectrum of fatty acids, glyc­
erin and bio-propylene glycol), and 
in Oelegem (Belgium) a dimer and 
ester production. 
. Its plants in Sandefjor in Norway, 

Compiegne in France and Port Klang 
produce esters and resins. 

Oleon's products are marketed un­
der the Radia® and Nouracid® brand 
names. 
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Konsortium 
Abass to issue 
RMl38m sukuk 
KUALA LUMPUR: Kumpulan 
Perangsang Seiangor Bhd's sub­
sidiary, KonsortiumAbass Sdn 
Bhd, plans to issue Islamic bonds 
worth RMl38 million to retinance 
existing fmancing facilities. The . 
company said it has mandated . 
Maybank Investment Bank Bhd as 
the principal adviser, lead ar­
ranger and lead manager. The 
tenure of the sukuk is up to nine 
years from the date of issuance. 

LBS Bina saves · 
on redeeming· 
sukuk earlier 
KUALA LUMPUR: LBS Bma Group 
Bhd said it has made an early set­
tlement by redeeming and can­
celling its entire tranche 4 of.the 
sukuk programme valued at RM20 
million. The tranche 4 is part of 
the RMl35 million sukuk pro- . 
gramme which is guaranteed by 
Danajamin Nasional Bhd. The ear-­
ly redemption was 348 days ahead 
of its maturity date of July 15 2013 
and had contributed to a cost sav­
ings of about RMS60,000. 

Mudajaya Group 
getsRM30m 
road contract 
KUALA WMPUR: Mudajaya Group 
Bhd, via its wholly owned unit Mu­
dajaya Corp Bhd, has received a 
RM30 million job to build the en­
try and exit road connecting the 
North South Expressway with a 
construction site at Kampung Sun­
gai Serai, Rawang. The company, 
which received the letter of award 
from TPPT Sdn Bhd yesterday, said 
the job is expected to be completed 
within 104 weeks from today . 

Bintai Kindenko 
teams up with 
Indonesian firms 
iruALA WMPUR: Bintai Kinden 
Corp Bhd's sub-subsidiary, Bintai 
Kindenko Indonesia Holdings Pte 
Ltd, has signed a joint-venture 
agreement with three Indonesian 
companies to develop and sen me­
chanical and electrical solutions. 
The company said Bintai Kindenko 
and the Indonesian firms have 
agreed to form a joint venture com­
panyas a special purpose vehicle to 
undertake the activities. 


