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may be a dream 
for young workers, 
says expert 

AMIR HISYAM RASID 
KUALA LUMPUR . 

_ news@nst.com_rny 

ONLY the rich and elderly will. 
own homes by 2020 as prop
erty ownership will only be~ 

come a "dream" for young workers 
on modest incomes . if they do not 
start to buy now, said REI Group of 
Companies chief executive officer Dr 
Daniele Gambero. · 

He said by 2020, there would be a 
shortfall of two million homes, 80 
per cent of which were priced . be
tween RM200,000 and RM700,000. · 

"The window of opportunity Is nar-
rowing. They should buy now or it 

• will never happen. In Singapore, the 
young ones have to get married to be 
able to own a house," he said at a 
MyRumah press conference recently. 
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Property author and consultant 
Khalil Adis said there · would be a 
further mismatch between the sup
ply and demand of affordable 
homes in five years. 

He said one of the issues that pre
vented young buyers from owning a 
house included a bad debt record for 
not repaying National Higher Ed
ucation Fund Corporation (PTPTN) 
loans on time or at all. 

"The rejection rate is high, with 
many people being blacklisted due 
to PTPTN. A house should be a ne
cessity for all, besides fo·od and 
clothes. Gen Y should take their 
'loans seriously if they want to own a 
home," he said. 

It was reported that about 1.3 mil
lion PTPTN borrowers listed under 
the Central Credit Reference Infor-

mation System have a black mark on 
their credit rating because they failed 
to service their study loans on time. 

Khalil said the younger generation 
should look for homes to the south 
of Greater Kuala Lumpur as houses 
there were more affordable and had 
great potential for value apprecia
tion. 

"(In) the 2016 Budget, the govern
ment announced the Malaysian Vi
sion Valley, KLIA Aeropolis and the 
High-Speed Rail, which will be the 
main economic drivers in the south" 
em region," he said. 

Gambero and Khalil will be among 
the speakers at the MyRumah Prop
erty Showcase organised by New 
Straits . Times Press Bhd and An
daman Group from Oct 7 to 9. 
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Affordable public housing scbe.mes 

Terrace Apartment 
It: l00k-400k ® l00k-400k 
·850-1,850 ft600-l,200 
"'·llB-216 1 167-333 

l.ow-tm!'d cost Med cost 
tr SOk-79k ®80k-300k 
it750 -~800 
" 67-105 -'<~100 

Type1 Type2 
® lSOk-220k 0!.> 22lk-260k * 1,000 ftl,200 
.. . 150-220 "'·184-217 

TypeB TypeC 
®lOOk <!> 150k-200k 
.750 itS00-1,080 
.. 133 "'188-lBS 

MyHomel MyHome2 
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ft800 it850 
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• 700-800 it800-l,OOO 
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® S2k-63k ®83k-150k 
ft700 it6S0-800 
..., 74-90 •97-188 

RKJ Packag>~ 8 RMMJohor 
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it7SO itl.OOO 
-'i(,l]] ofil20-220 

TypeA TypeS 
@ SQ.4k.S9.2k ® 80k-l00k 
it6S0-700 it8SO ..,78-85 +94-llB 
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(!) 26lk-300k 
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-•174-200 

TypeD 
r}\ 22Qk..250k . 
itl,000-1,200 : 

.~ 208-220 ' 

Medcost ' 
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tnem to ouy a nome. 
This, said Federation of Malaysian 

Consumers Associations secretary
general Datuk Paul Selvaraj, would 
help youth plan their financial route 
and avoid being saddled with bad 
debt. 

"Although the government has 
been doing a lot to help first-time 
homebuyers, it is also important to 
address the administrative issues of 
obtaining the government's afford
able homes. 

"Even if the homes are affordable, 
the younger generation will not be 
able to buy them if they are in fi
nancial trouble," he told the N.ew 
Straits Times. 

Paul said financial education was 
important and stressed the impor
tance of negotiating methods for 
loan repayments. 

"What we need to 
teach young people is 
that before a loan is listed 
as a bad loan, they can go 
back to the financial in
stitution and renegotiate 
their repayments, and 
not avoid tlie loans," he 
said . 

On 1.3 million people 
blacklisted due to bad 
loans with the National 
Higher Education Fund 
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Credit Info). 
"They are developing a credit 

monitoring system where you can 
monitor your credit rating and see 
what the banks are seeing. 

· "From there, you will have a better 
idea of what to do and how to flx 
your credit rating," he saj.d. · 

RAM Credit Info is a profession
ally-run credit reference agency that 
provides business and credit infor
mation on companies, businesses 
and individUals·. 

"It is important for individuals to 
know their credit report and learn 
how to manage it. The government 
also has agencies to help people 
manage their fmances, such as the 
Credit Counselling and Debt Man
agementAgimcy." 

In April, Prime Minister Datuk 
Seri Najib Razak an
nounced that the gov
ern ment plamied to 
build one million af
fordable homes by 
2018. 

He also said provid- -'~
ing more affordable 
housing was one of 
Barisan Nasional's 
promises. 

As of April, of the tar
geted million afford
able homes, 183,755 
units have been built 

(PTPTN), Paul said being Datuk Paul 
blacklisted could be Selvaraj 
avoided if borrowers Another 214,011 units 

are under construction, :while 
309,571 units are in the planning 
stages .. 

were-rold that they could renegotiate 
the loans and discuss with PTPTN 
instead of running away or keeping 
silent. 

"With the Central Credit Refer
ence Iiiformation System (CCRIS), 
you can always go back to Bank Nee 
gara and negotiate with them. 

"Yes, you will be listed if you fail to 
pay your loans, but once you have a 
good paying record, although you 
have not completely paid off our 
loans, you can negotiate with Bank · 
Negara to have your name removed 
from CCRIS,"lle said. 

On claims by REI· Group of Com
panies chief executive officer Dr 
Daniele Gambero that only the rich 
and elderly would own homes by 
2020 because property ownership 
would become impossible for young 
workers on modest incomes, Paul 
said there were many ways to get a 
better credit rating. 

"I feel the statement is too ex
treme as there are many ways to get 
a better. credit rating. Besides, the 
government has done a lot to help 
homebuyers. 

"Sure, there are issues that need to 
be addressed, such as financial ed
ucation and administrative issues 
with the government's affordable 
homes. 

"But, it is not fair to say that only 
the rich and older generation will be 
able to afford homes by 2020, which 

"Insya-Allah (God willing}, we are 
on the right track. 

"But, I would like to remind all 
agencies and parties involved to re
double their efforts to ensure this 
initiative for the people is imple
mented .. " Najib was reported as say
ing. 

The plan to see more young peo
ple own homes drew a step closer to 
reality on Sept 8 when Urban Well
being, Housing and Local Govern
ment Minister Tan Sri Noh Omar 
announced that eligible housing de
velopers could obtain licences to 
provide housebuyers with up to 100 
per cent of their home loans. 

He said the licence would be is
sued by the ministry under the Mon
eylenders Act 1951 (Amendment) 
2011. 

On Sept 14, the cabinet asked the 
ministry to conduct further studies 
on the feasibility of giving housing 
developers licences to offer such 
loans. · 

"My ministry will take proactive 
steps and conduct an overall study 
on the effectiveness of the loan 
facilities as stated under the 
Moneylenders Act 1951 (Amend
ment) 2011 to ensure they won't be 
abused by licence holders," Noh had 
said. 


