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'Malaysia one of 
the Asian tigers' 
WELLS CAPITAL MD: We're very positive on the country 

SINGAPORE 

WITH political stability, economic re
silience and. well-rounded progress, 
Malaysia is very much one of the 

Asian tigers, says Anthony Cragg, managing 
director and seniorportfolio manager of Wells 
Capital Management, a multi-boutique ass~t 
management firm. 
." "I think there has been progress in Malaysia 
since I first went there and today, it is a very. 
different country. 
. "Those days we had the tigers C?f Singapore 

and Hong Kong, but I would say Malaysia is 
very much one of the tigers now," he said in an 
interview here. 

There are many stories on Malaysia's suc
cess," said Cragg, who has vast experience in 
internati.onal equity investing in developed 
and emerging markets. 

"In general, we are very positive about 
Malaysia and most investors have been. It's 
been very resilient and the stock market (has 
been doing well)," he said. 

In the second quarter, the Malaysian econ-

omy grew 5.2 per cent and this year, as a whole, 
it will probably grow 4.7 per cent, he said. 

Cragg said while many parts of the world 
have been quite unstable, Malaysia has stood 
out as one of the more defensive, good markets 
so far. .. 

"We have · been investing in Malaysia for 
many years, so we have never exited Malaysia 
... it is only a question of whether we increase 
or decrease our weighting growth. 

"We are always com,mitted to Malaysia, but 
recently I think we had an overweight, in other 
words, we have been particularly positive on 
Malaysia and it has done well," he said . 

Asked how attra~tive Malaysia is in the eyes 
of investors, Cragg said: "I think in front of us, 
Malaysia is attractive and will continue to be," 
noting the huge railway, port, road and other 
infrastructure projects. 

"In terms of the stock market they will hold 
off probably till ·the election. Maybe there is a 
little wariness between now and April, but 
after that, things will look good again," he 
added. 

Wells Capital" Management is a wholly
owned unit of Wells Fargo Bank. Bernama 
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Trade forecast for 
August 2012 

FRIDAY OCTOBER 5 2012 

Exports Imports Trade 
balance 

('Yo y-o -y) (RMbl 

Affin Investment Bank "-1.0 8.2 6.5 
Bank of America Merr:-iII-Ly-n-ch,..----:-3~.1;---;9;-;.6 4.8 

Bank Islam -2.7 7.2 6:0 
(1MB Investment Bank -43 2.5 7.3 
ClTI -2.5 7.0 . 6.2 
Credit Suisse -2.5 10.0 4.7 
DBS Bank -2.7 13.4· 3.0 
HSBC Bank-4.7 5.0 5.8"-:-
Kenanga Investment Bank L3 15.1 4.7 
Maybank Investment Bank 0.4 ~:~ . ;:~ _ 
MIDF Research 0.4 8.4 ""-"7.8 
DCBe Bank_---:-... 1.4 
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August exports seen 
contracting slightly 

RUPA DAMODARAN 

KUALA WMPUR: Malaysia's eJq)ort sales are 
expected to contract further in August, al
though strong domestic demand will push up 
import growth, say economists. 

A Business Times poll expects exports to 
contract by 1.53 per cent year-on-year, im
ports to grow by 7.27 per cent and trade bal
ance to average RM6.07 billion. 

The International Trade and Industry Min
istry will release the data today. 

The Treasury, in the ' economic report 
2012/2013, expects exports to grow 2.7 per 
cent and imports to grow 6.5 per cent this 
year. 

This is on account of the continued slow
down in global demanq for manufactured 
goods, particularly electrical and electronic 
goods, as well as the expected softening of 
commodity prices during the second half of 
2012. 

Gundy Cahyadi of OCBC Bank warned that 
export growth, which has been a key drag to 
the economy this year, could last for some
time more. 

"Again, commodity prices remain a big fac
tor and the sharp slide in palm oil prices in 
recent weeks certainly weigh on Malaysia's 
export growth even more. 

"Recent data from the region has also 
pointed towards weak export growth that has 
remained prevalent, "and we continue to see 
soft PMI (Pllrchasing Managers' Index) read
ings in the major economies," Cahyadi said. ' 

DBS Bank economist Irvin Seah said the 
poor growth in August implies another sub
par trade surplus in the month, a further 
decline from RM3.6 billion previously. 

"Malaysia's trade performance in recent 
months bears witness to the dire conditions 
in the global environment. External demand 
has turned increasingly weaker as growth 
outlook in the developed economies turned 
dimmer," he said. 

Trade and current account surpluses are 
shrinking rapidly as import growth continues 
to surge ahead. 

"The drastic declines in the trade and cur
rent account balances call for a more com- "" 
petitiveness currency. This explains why the 
strength of the ringgit has to remain benign 
compared to regional peers such as the Sin
gapore dollar." 

Dr Chua Hak Bin of Bank "of America Mer
rill LYnch said commodity export prices, par
ticularly that of palm oil, continue to soften, 
while China's slowdown is hurting external 
demand. Several other Asian countries saw 
exports disappoint in August, including Sin
gapore, China and Thailand. 

UK official hails our progress 


