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TNB defends bidding move ==~s 
ZURAIMI ABDULLAH 

KUALAWMPUR 
zuraimi@mediaprima.com.my 

T ENAGA Nasional Bhd (TNB) 
has defended its move in 
competing for new power pro­

jects, saying the open bidding pro­
cess ensures winning bidders make 
reasonable market returns and cus­
tomets benefit from competitive 
prices. 

"Bidding is crucial to the electric­
ity sector as it keeps prices at rea­
sonable leve~s and encourages 
healthy competition," said TNB 
vice-president for new business and 
major projects Datuk Mohd Nazri 
Shahruddin. 

TNB was responding to last week's 
statements by some quarters who 
opposed its participation in the bid­
ding process because of its· "incred­
ible advantage" over others. 

BRINCiINCiVALUE: l!says decision to compete­
for new power projects will ensure 
customers benefit from competitive prices 

Nazri said calls for TNB to be ex­
empted from tendering wjll be 
coqnter-productive to the funda.­
mental objective of bringing value to 
customers via the most competitive 
electricity price. 

"It is in 'this spiritthat TNB entered 
the bidding process," he said in a 
statement yesterday. . 

Denying allegation that as the sole 
offtaker, TNB has an unfair advan­
tage over other bidders, Nazri said: 
"This is not true as selection is based 
on the best offer - the lowest lev­
elised tariff." 

He added that TNB is subjected to 
the same conditiops as the others. 

"We bid in the same terms and 
would definitely not take negative or 
zero returns." 

Nazri said all bids offered by TNB 
are based Qn project finance where 
its financiers expect reasonable re­
turns for their investments. . 

To win bids; participants mUst en­
sure that returns are not excessive 
and that customers are no;' unduly 
burdened by high electricity prices. 

He lauded' the Energy Commis­
sion for its -efficient and transparent 
implementation of the mandate giv­
en by the government. 

,"We recognise that this. bidding 
process is a big game-changer for the 

country. We have played fair and 
followed the rules of the game and 
this process Is a big shift from the 
past where independent power pro­
ducers were awarded direct con­
tracts." 

Last October, TNB won a big con­
tract to build a power plant in Prai, 
Penang and announced on July 16 
that it had been selected as the pre­
ferred bidder to develop the 1,000-
megawatt (MW) coal-fired power 
plant in Manjung, Perak. 

TNB was chosen over lMalaysia 
Development Bhd (lMDB), the only 
other bidder for the Manjung con­
tract. 

TNB is now eyeing a bigger 
2,000MW coal-fired power project. 

The project, "Tr~ck 3B", is also be­
ing tendered for by four consortia, 
each led by lMDB, Formis Resources 
Bhd, Malakoff Corp Bhd and YTL 
Power Intern~tional Bhd. 

June exports shrink, imports grow 
RUPA DAMDDARAN 

KUALA WMPUR: Exports shrank fur­
.... ther in June amid an environment of 
weak external demand for electron­
ics as well as palm oil. 

As expected by a Business Times 
poll, exports contracted by 6.9 per 
cent from a year ago while imports 
grew by 1.3 per cent. 

The International Trade and In­
dustry Ministry (Miti), in releasing 
the data yesterday, said trade sur­
plus totalled RM4.32 billion. 

Economists were concerned with 
the latest trade numbers, particu­
larly the trade surplus data for the 
frrst six months of2013, which point­
ed to an increased likelihood of a 
current accoUnt deficit in the second 
quarter. 

Bank of America Merrill Lynch 
economiSt Dr 'Chua Hak, Bin sald it 
will be the first deficit since the 
fourth quarter of 1997 at the height 
of the Asian financial crisis. 

"We estimate the current account 
deficit could come in at about 
US$3OO million (RM973.95 million), 
or 0.4 per cent of the gross domestic 
product (GDP), in the second quar­
ter," he said. 

The trade surplus in the balance of 
payments, about US$4.7 billion, he 
said, would not be sufficient to offset 
the US$1.1 billion deficit in the ser­
vices balance and US$3.9 billion 
deficit in the income balance. 

''There is a risk that the current 
account deficit could persist if ex­
ports a,nd commodity prices do not 
recover, the oil-trade deficit worsens 
on continued fuel subsidies, and im­
port demand remains strong on the 
investment boom." 

CIMB Investment Bank chief 
economist Lee Heng Guie said the 
current account surplus could· have 
shritnk to RMO.9 billion, or 0.3 per 
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MAJOR EXPORT MARKETS 
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Source: Department of Statistics, Malaysia 
Compiled by: MATRADE 

cent of GDP, in the second quarter of 
2013 from 3.7 per cent of GDP in the 
first quarter. 

likely to be a temporary phe­
nomenon as exports are expected to 
improve gradually. supported by the 
anticipated recovery in Group of 
Three economies amid moderate 
growth in China. 

In the worst case, the current ac­
count balance could revert to a small 
deficit of RMl.1 billion, or ·0.4 per 
cent of GDP, in the second quarter. 

For the full-year of,2013, CIMB has 
estimated a current account surplus 
of RM26.3 billion, or 2.6 per cent of 
GDP, from RMS7.3 billion, or 6.1 per 
cent of GDP, in 2012. 

"Ifthe curre!J,t account deficit ma­
terialises, we believe the reversal is 

"Our ballpark estimates indicate 
that the merchandise goods account 
would need to generate a surplus of 
at least RMl5 billion a quarter to 
offset outflows in services and in­
come, in order to keep the current 
account in surplus or near balance," 
said Lee. 

A narrowing current account sur­
plus or reversion to deficit, he added. 
would reflect structural readjust­
ments or growth rebalancing as the 
country undergoes economic trans­
formation. 

"The sustained downtrends in the 
trade and current acCO\lIlts may not 
be a sign of domestic,imtialances or 
overheating. If ongoing reforms to 
catalyse investment growth are suc­
cessful. the decline in Malaysia's ex­
ternal imbalances will prove more 
sustainable." 

CIMB observed that overseas ship­
ments of both electrical and elec­
tronics (E&E) and non-E&E products 
deteriorated 5.6 per cent and 7.6 per 
cent, respectively, in June. 

The non-E&E products affected 
were largely commodity-based' 
products such as palm 011 (-30.6 per 
cent), rubber products (-17.3 per 
cent) and liquefied natutal gas (-0.4 
percent). 

"June's export reading could also 
be blamed on a sharp fall in demand 
from Malaysia's top trading part­
ners: China (-20.5 per cent), the Unit­
ed States (-B.3 per cent), European 
Union (-l.B percent) and Japan (-7.5 
percent)." 

According to Miti, Malaysia's total 
trade for the first half of the year was 
valued at RM651.05 billion, with a 
decline in exports by 3.B per cent 
while imports expanded by 4.4 per 
cent. 

Lee expects continued sluggish­
ness in the export sector, given still­
low demand visibility and sofrening 
co:m:tnodity prices. 

In addition, ,seasonality (fewer 
working days during Ramadan and 
Hari Raya) could also result in export 
variations. 

CIMB has cut its 2013 exporr­
growth estimate from 0.7 per cent to 
a contraction of three per cent. 

to Faber for 
RMl.15b 
KUALA WMPUR: UEM Group Bhd 
has offered to sell its entire stake in 
two subsidiary firms to its associate 
Faber Group for as much as RMl.15 
billion, both companies said yester­
day. 

Faber told Bursa Malaysia it re­
ceived an offer from UEM Group, 
which wants to sell its entire stake in 
Opus Group Bhd - an asset man­
ager for highways in Malaysia and 
overseas - and 100 per cent-owned 
Projek Penyelenggaraan Lebuhraya 
Berhad (Propel), the country's 
largest highway maintenance firm. 
-- UEM Group said in its offer letter 
that another associate, UEM 
Builders, would sell its entire stake 
in Propel to Faber for RMsOO mil-
lion.· . 

Half of the price could be settled in 
cash and the rest via 125 million new 
Faber shares valued at RM2 each, 
UEM Group said. 

It said it would also dispose of its 
more than 96 per cent stake in Opus 
for about RM627.5 million ringgit, 
with Faber paying for the transac­
tion by issuing another 313.75 mil­
lion shares at the same value. 

The proposal would help Faber di­
. versify its asset mariagement busi­
ness from the existing healthcare 
segment to il;1clude infrastructure 
and commercial sectors, it added. 

Faber shares will resume trading 
today. It last traded at RMl.BO on 
Friday. Reuters 

7 other areas 
to have same 
projects 
.. Fromm 

The pilot project brings together 
housing, integrated farms and fa­
cilities in one area. At least seven 
other locations in PerIis, Perak, Ne­
gri Sembilan, Terengganu, Johor, 
Sabah and Sarawak are set to im­
plement similar projects by year­
end.' 

Interestingly, Felda had given Iris 
a RM39.47 million contract last 
November to build and develop an 
integrated community centre in Fel­
da Tenggaroh, Mersing, in Johor. 

To date. Iris has been involved in 
both the Rimbunan Kaseh and Sen­
tuhan Kaseh projects, which were 
funded by either the government or 
Felda.' 

Expectation in the marketplace is 
¢at Iris will secure as much -as 
RMl20 million in .such deals this 
year, plus RM5 million per site from 
saies of harvested crops from the 
farms. 
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