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apan. growth slows as 
consumer spending dips 
WORRISOME: Economic expansion of 1.4pc in Ap'ril-June quarter is slower than forecast 

-TOKYO chases of energy efficient vehicles 
are still 'helping support growth, she 

J APAN'S economy grew at a said. The economy will also be but
slower-than-expected annu- tressed by strong public investment, 
alised rate of 1.4 per cent in "which is due to peak in October-

April-June, adding to worries over December, she said. , 
the global outlook, as consumer However, Nishioka said the risk of 
spending flagged following a re- worsening deflation is a "pessimistic 

'bound from last year's earthquake result" that might prompt Japan's 
and tsunami disasters. ' central bank to consider further eas-

The protracted crisis in Europe ing of monetary policy to support 
took a heavy toll, also, as feeble de- growth. Deflation, or falling prices, is 
mand hit Japan's export sector. a chronic problem for Japan and can 

Although the pace of growth be a drag on economic growth. 
dropped sharply from a revised 5.5 Consumer spending makes up 
per cent in the previous quaiter, the more than half of Japan's economic 
-economics minister, Motohisa Fu- activity. After the March 11 disaster 
rukawa, struck an upbeat tone, say- last year, many Japanese held back 
ing in a statement that the economy on spending and excursions, adding 
"continues in an uptrend, led by do- to damage from disruptions to man
mestic demand." ufacturing from the twin disasters in 

The fact that the economy ex- northeastern' Japan, where many 
panded, on top of the robust growth auto and electronics plants ground 
for the previous quarter. is a positive to a halt. 
sign, said Junko Nishioka, an Robust public investment in re-
economist at RBS Japan Securities., construction of housing and other 

Government subsidies' for pur- buildings in the devastated north-
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eastern region is likely to wane in 
coming months, further reducing 
momentum. Meanwhile, the strong 
Japanese yen has clobbered exports, 
and costs for importing fuel to offset 
lost generation capacity from closed 
nuclear power plants have mounted. 

Japan's economy grew 0.3 in the 
April-June quarter from the previ
ous quarter. That was lower than 
economists' forecasts of over 2.0 per 
cent, arid translates to a 1.4 per cent 
expansion in annualised terms. 

The expansion in the latest quar
ter was the fourth straight quarter of 

, growth, although still at fragile rates. 
The economy was virtually flat in 
October-December but did not 
shrink. 

Exports of goods and services rose 
1.2 per cent during the April-june 
period, slower than 3.4 per cent seen 
in the previous quarter, the Cabinet 
Office said. 

Imports, meanwhile, rose 1.6 per
cent, compared with a rise of 2.2 per 
cent in January-March. 

While officials stressed the bright 
side of the data, private economists 
sounded concerns as the Chinese 
economy, which is a key driver of 
regional growth, suffers a deceler
ation and stimUlUS programmes at 
home begin to expire. Agencies 

Greece GDP shrinks 
6.2pc in 2nd quarter 
ATHENS: The Greek economy, strug
gling in a fifth year of recession, 
shrank 6.2 per cent in the second 
quarter compared with a year ear
lier, offici~ data showed yesterday. 

The economy Contracted 6.5 per 
cent in the first quarter, worse than 
the initially given 6.2 per cent, ac
cording to revised figures issued in 
June. 

The Bank of Greece expects the 
economy to shrink 4.5 per cent for 
2012 as a whole, following a 6.9 per 
cent drop last year. 

The country is relying on two fi
nancial rescue packages backed by 
the EU, the International Monetary 
Fund and the European Central 
Bank worth around €240 billion 
(RM920 billion) for its economic sur-
vival. ' 

Last year, private creditors agreed 
to write-off more than €100 billion 
in debt, roughly half the amount 
they were owed, as,part of a second 
bailout programme. 

Harsh austerity measures and eco
nomic reforms linked to the aid 
agreements have taken their toll on 
the economy, with unemployment 
hitting record highs. 

The latest official data, made pub
lic last week, showed a record 23.1 
per cent jobless rate for May, with 
almost 1.15 ntillion people registere~ 

as unemployed. 
The conservative-led coalition 

government has yet to finalise 
spending cuts of about €11.5 billion 
in order to unlock its next aid in
stallment worth some €31 billion. ' 

The cuts will be presented to the 
auditors of the country's interna
tional EU, International Monetary 
Fund and European Central Bank 
creditors, who visited Athens recent
ly and are expected to return in 
September. , ' 

The so-called troika of auditors 
has Said it will remain in the Greek 
capital for the entire month. 

Foilowing a two-month political 
deadlock, as a result of back-to-back 
elections in May and June, Greece , 
has, fallen behind in the implemen
tation of reforms that are part of its 
loan agreements, amid mounting in
ternational pressure. 

In an effort to ensure that inter-, 
national support for Greece will con
tinue, Greek Prime Minister Antonis 
Samaras is scheduled to meet head 
of the eurozone finance ministers 
group Jean-Claude Juncker in 
Athens on August 22. 

Samaras will also meet German 
Chancellor Angela Merkel in Berlin ' 
on August 24 and French President 
Francois Hollande the next day in 
Paris.AFP 
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, GoogIe to, cut 
'4,000 jobs 
'at Motoiola 
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NEWYOAK: Internet giant Google 
yesterday said it plans to layoff 
about4,OOO.employees at Motoro-
130 a cellphone maker it purchased 
in May, in order to return th~ com
pany to profitability. "While we ex
pect this strategy to create new 
opportunities and help return Mo
torola's mobile devices unit to 
profitability, we understand how 
hard these changes will be for the 
employees concerned," a compa
ny spokesperson said. According 
to The New York Times, the re
organisation plan callsfor layirig 
off about 20 per cent of Motorola's 
workforce and dosing a third of its 

, 94 offices worldwide. About two
thirds of the affected 4,000 jobs 
will be lost outside of the US. AFP 

, Jakarta lowers 
forecast for 
palm oil exports 

, .lAKARl'A: The IndoneSian Palm Oil 
Association (Gapki) has lowered its 
estimate for palm oil exports from 
the world's top producer due to 
weaker demand from China and 
Europe. Indonesia is forecast to 
ship 17.59 million tonnes of palm 
oil in 2012, Susanto, head of mar
keting division at Gapki, said, ver
sus an estimate of between 17.5-18 
million tonnes earlier this year. 
"Export of crude palm oil and its 
derivatives in 2012 is estfmated to 
reach 17.59 million tonnes or below 
our target of18 million tonnes;' Su
santo said. This year palm oil out
put from Indonesia is expected to 
be between 23 million and 25 mil
lion tonnes, compared with 22.5 

. million in 2011. Reuters 

SanMiguel 
posts SOpc rise 
in Q2 net income 
MANILA: Philippine conglomerate 
San Miguel Corp, the country's 
biggest company by sales, posted 
a more than 50 per cent rise in 
secbnd-quiu'ter net income, ben
efittingfrom its fast-expanding 
energy business at home and in 
Southeast Asia. The company 
posted yesterday a net profit of 5.6 
billion pesos for April-June com
pared to the previous period's 3.7 
billion pesos. There were no quar
terly profit estimates available but 
analysts expected San Miguel to 
post a 65 per cent rise in net in
come to 19.3 billion pesos this 

, ,year, according to Thomson 
Reuters I/B/E/S. Reuters 


