
Slow demand 
seeninQ2 
Domestic demand is 
expected to slow down to 
7.4% in the second quarter 
of this year compared with 
10.4% in the final quarter of 
2011. >2 
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KUALA LUMPUR: Alliance Bank Malaysia Bhd 
may [lot be a very big bank, but its plan to 
thrive in the small and medium enterprise 
(SME) space is paying off with a targeted 18% 

- loan growth this year. 
"Last year,loan growth for SME banking was 

16% and we hope to at least maintain that this 
. year," group CEO Sng Seow Wah told StarBiz. 

The bank's gross portfolio. is RM25biI with 
SME loans amounting to about RM53bil. The 
contribution from SME banking to group pre-
tax profit is 16%. . 

''There is a lot of room to grow," said Sng. 
"We are gaining market share in the SME busi­
ness. We know it is doing well because our 
trade finance and transaction banking revenue . 
is growing." 

But there is no plan, at the moment, to push 
beyond this target 

"People are getting more cautious with their 
spending, be it retqil or corporate. Of late, cor­
porate customers .are more careful when it 
comes to business expenditure. 

''The growth momentum is there ' and we 
will maintain a target of 18% for SME loan 
growth this year," s.aid Sng. 

Besides SME, the consumer loan market is 
also looking up for Alliance Bank. Housing loan 
growth was at 13% compared with an anaemic 
9% two years ago. 

"Hire purchase (HP) is coming up as an area 
that we want to grow in a focused way," said 
Sng. The HP business.at Alliance Bank is now 
close to RM600mil outstanding. 

UHP loan growth is expected to hit double-
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May exports up 
6.7% · 
Total exports for the country 
grew by 6.7% or RM3.7bil 
to RM58.8bil in May, backed 
by an increase in sales of 
p.etroleum products and 
liquefied natural gas. >5 

Alliance financial group 
Summarised balance sheet 

FV12 RMbil FVllRMbil 

Net loans, advances a!ld 24.4 ·21.8 
' financing 
Investment and dealing 11.4 
securities 

. Deposits frqm customers 32~ . 
Total assets 39.6 · 

~reflolders' funds 3.7 

. > Total assets expanded by 9.8% to RM39.6bil. 
> Double-digit net loans growth of 11.8% to 

RM24.4bil, driven by consumer and business 
banking. 

12.1 

28.3 
36.1 

3.4. 

> HealthYliquidity with customer deposits expanding 
by RM3.8bil or 13.4%. 

> Shareholders' funds increased by 9.5%. 

Source: Bank 

Echo market value 
soars 
A potential bidding war between a 
Malaysian gaming magnate and an 
Australian billionaire is turning Echo 
Entertainment Group Ltd into the 
most expensive casino target since 
the financial crisis. >11 

Sng: 'Good governance mus~ be practised, and due diligence must be conducted when rolling out new products: 

digit as the business regains its momentum in 
the next few months. "We have done studies on 
the right segments and the right types of vehi­
cles to finance, and retooled the staff," he said. 

Personal loans, which carry among the high­
est margins, have slowed down due to various 
external factors. 
. "What's exdtingabout the consumer bank· 

ing business is in the many areas of growth such 
as wealth management and bancassurance. 

"In the last 12 months, we have been build­
. ing a strong· platform for these additjonal 
products and launChed some innovative prod­
ucts in the market," saidSng. 

''To do the wealth management business, 
you need to have a good system which you can 

track. Good governance must be practised, and 
due diligence must be conducted when rolling 
out new products,'\ he added. 

A good bank must have a balanced portfolio 
of loans and depositS to ensure sustainability 
of the business. "In this regard, we believe 
we've got a good mix to ensure long-term 
shareholder value." 

• 

Manchester United picks NVSE for IPO 
BANGALORE: Manchester United Ltd picked 
the New York Stock Exchange to make its mar­
ket debut. ending months of speculation over 
where the world'sbest-supported soccer club 
would list. 

The former English soccer champions pulled 
a planned US$lbillisting in Singapore because 
of market turmoil. It had earlier eyed a Hong 
Kong initial public offering (IPO). 

Thomson Reuters publication IFR reported 
last month that the football club had dropped 
its plans for an Asian listing in favour of a US 
listing. .. 

Manchester United has a global fan base of 
659 million, according to a survey commis­
sioned by the- club and carried out last year by 
market researcher Kantar. 

Almost half of United's supporters were in 
Asia-Padfic. .. -

"It remains to be seen how much the foot­
ball club is going to benefit in the United States 
where the sport is not very popular ... The per­
fect place for it to have listed should have been 
London," Jay Ritter, a University of Florida IPO 
expert said. . 

The club, founded in 1878 as Newton Heath 
LYR Football Club, plays its home games at Old 
Trafford in Greater Manchester. 

The club's AmeriCan proprietors, the Glazer 
family, are well known in the United States as 
owners of American football team the Tampa 
Bay Buccaneers. 

However, they have faced opposition from 
United fans after taking over the club in 2005 

in a leveraged buyout ~hat left it saddled with 
hefty debt repayments. _ 

The club's total debt as on March 31 was 
£4233mil (US$663.67mil), according to the 
filing. 

It intends to use the net proceeds from this 
offering to repay debt. 

"It is going to come down to the valuation. 
US investors are not going to jump on it right 
away," said Josef Schuster, founder of Chicago­
based finandal services firm IPOX Schuster 
LLC. 

Manchester United filed with the US 
-Securities and Exchange Commission on 
Tuesday to raise up to US$100mil in an IPO of 
its Class A ordinary shares. 

The Glazer family will hold class B shares, 

which will have 10 votes each, representing 
67% of the voting power of all shareholders, 
effectively keeping the club's management 
within itS control. 
. Jefferies, "Credit Suisse, JP Morgan, BofA 

Merrill Lynch and Deutsche Bank Securities 
were underwriting the IPO, Manchester United 
said in a preliminary prospectus. This leaves 

,out Morgan Stanley, ~ich was one of the 
investment banks originally expected to 
underwrite the Singapore listing. 

The filing did not reveal how many shares it 
plans to sell or their expected price. 

The amount of money a company says it 
plans to raise in its first IPO filings is used to 
calculate registration fees. The final size of the 
IPO could be different. - Reuters 
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