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China trade outlook hit 
by p~oblems in Europe 
COMMERCE MINISTRY: Country faces longest run of falling inward investment growth -BlUING 

C
HINNS trade outlook for 2012 

. is worsening, darkened espe-
cially by growing problems in 

Europe, the Commerce Ministry 
said yesterday as it revealed the 
longest run of falling inward invest
ment growth in the economy since 
the 200S to 2009 global crisis .. 

The ministry singled out problems 
in the European Union - China's 
biggest overseas market - as the 
core difficulty for exporters to over
come as it published data showing 
foreign direct investment (FDI) from 
the EU fell 2.7 per cent year on year 
to US$4 billion (RM12.52 billion) in 
the first seven months of2012. 

"Right now, the sharp drop o(ex
ports to EU countries is the biggest 
important factor weighing on Chi
na's export growth:: Commerce 
Ministry spokesman Shen Danyang 
told a news conference held along
side the publication of FDI data. 

"With the European debt crisis 
spreading and the global economy 
recovering at a slower thim expected 

' pace, we expect China's trade sit
uation in the second half will be
come more severe and we are facing 
more pressure to meet the annual 
target for trade growth," Shen 
added. 

China aims to grow total trade by . 
an average of10 per cent in 2012, but 
shipments have been volatile so far 
this year. 

Data published earlier this month 
showed China's exportS to the EU 
sank 16.2 per cent year-on-year in 
July to 29.4 billion. 

July export growth overall virtu
ally stalled, up just just one per cent 
on a year ago versus the consensus 
estimate in a Reuters poll of an S.6 
per cent expansion. Import growth 
was 4.7 per cent year-on-year in July 
against expectations of 7.2 per. cent. 

Weaker trade and factory output 
data and persistent global weakness 
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has Jed some analysts to question 
whether the economy would slowly 
rebound in the third quarter, as 
many market watchers had expect
ed just a few weeks ago. 

China's economy expanded at its 

slowest pace in more than three 
years in the second quarter, up 7.6 . 
per cent on 2011 as demand at home 
and abroad slackened, confirming a 
downtrend thathas full-year growth 
on course for its weakest since 1999. 

The consensus forecast in the lat
est Reuters poll is for growth of eight 
per cent in 2012. 

As exporters battle with a global 
economic slowdown, falling inward 
investment is doubly worrying for 
investors as around 200 million jobs 
in the country are estimated to be 
oriented towards the external sector 
and fixed asset investment gener
ates about half of China's economic 
output. 

The Commerce Ministry said Chi
na drew US$66.7 billion in foreign 
direct investment (FDI) between 
Januruy and July, dowil3.6 per cent 
on the same period a year earlier. 
July's billow alone was US$7.6 bil
lion, down S.7 per cent on-year. 
Reuters 

Top rubber 
producers'to' 
curb exports 

')}'1 AMIDST A SHOWCASE OF PERENNIAL HISTORICAL 
ACCOUNTS ACROSS DIFFERENT TIMES. 

BANGKOK: Thailand, Indonesia and Malaysia have 
agreed to cut down rubber trees and tri!l1 expprts by 
300,000 tonnes, or about three per cent of global 
production this year, in their latest attempt to shore up 
slumping global prices. 

~'s visit to Oriental Villa simply becomes more memorable, 
given the serene and panoramic surroundings of such intense beauty. 
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, Global benchmark Tokyo robber futures jumped as 
much as 1.2 per cent after the main rubber producing 
countries' announced the measure, similar to ~ move 
in 200S to slash exports by more than 900,000 tonnes. 
This year, Thailand will cut exports by i50,000 tonnes, 
or 5.5 per cent, of expected shipments, Malaysia will 
hold back up to 50,000 tonnes and Indonesia around . 
100,000 tonnes. Thethree countries account for 70 per 
cent of global output. 

"We are likely to see some knee-jerk reaction. Prices 
are likely to be boosted for a couple of days. But it 
really depends on how the results show up," said Ker 
Chung Yang, an investment analyst at Phillip Futures 
in Singapore. . 

"Rubber players have been waiting for this new~ for 
quite a while." Thai Deputy Agriculture Minister Nat
tawut Saikuar told reporters that besides curbing ex
ports, the producers will reduce supply by cutting 
down trees covering about 16,OOOha in total. "These 
measures will be done immediately, not only in Thai
land, but also in Indonesia and Malaysia." He added 
that the scheme was expected to take around 450,000 
tonnes of rubber out of the export market. 

Senior ministry officials from the three countries 
had met in Bangkok earlier to discuss new efforts to 
boost the market :ifter Tokyo futures plunged to their 
weakest in nearly three years on worries about the 
health of the global economy, dragging down the price 
oftyre grades. Reuters 

FRIDAY. AUGUST 17. 2012 

IN BRIEF 

BHPwamsof 
, job cuts in 
Aussie mines 
SYDNEY: BHP Billiton said jobs 
could go at its Australian coal 
mlnt:8 as the nrm faces a aete
riorating market, the latest sign of 
global miners scaling back oper
ations due to slowing industrial 
activity in China. The prospect of 
job cuts raises doubts about the 
strength of Australia's mining 
boom, which has hinged on Chi
na importing hundreds of mil
lions of tonnes of iron ore, coal, 
copper and other minerals year-in 
and year-out for most of the past 
decade. In a 50-50 partnership 
with Japan's Mitsubishi, BHP op
erates a half-dozen coal mines in 
Queensland's Bowen Basin, yield
ing mostly metallurgical coal 
used in steel making. Reuters 

Ikea's€lb 
move into 
hotel sector 
STOCKHOLM: Swedish furniture 
giant Ikea plans a €1 billion 
(RM3.S5 billion) move into the ho
tel sector, opening at least 100 ho
tels in Europe, according to a firm 
executive cited by Svenska Dag
bladet, a Swedish daily. "We've 
been searching for property 
across Europe for a while and 
we'll announce in a few weeks 
where we'll open our own hotel," 
Harald Mueller, theIkea group 
executive in charge of the project 
was quoted as saying. The plan is 
to open "at least 100 hotels" in 
Germany, Belgium, Britain, the 
Netherlands and the Baltic states. 
AFP 

China Galaxy 
plansHK, 
Shanghai IPO 
HONG KONG: China Galaxy Secu
rities plans to raise a combined 
US$l billion (RM3.13 billion) 
through initial public offerings in 
Hong Kong and Shanghai in the 
first half of 2013, IFR, a Thomson 
Reuters publication, reported. 
The firm has Invited banks to 
pitch for the deal next week. Guo
tai,Junan won the mandate to 
sponsor the Shanghai portion of 
the offering. Beijing-based China 
Galaxy would join rivals Citic Se
curities and Haitong Securities, 
the country's largest and second
largest brokerages, which raised a 
combined US$3.6 billion in Hong 
Kong offerings in October last 
year and in April. Reuters 


