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External sector shows resilience 
-

OUTLOOK FOR MALAYSIA: 1.4pc growth in US dollar terms thisyear,say FocusEconomics panelists 
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ROZIANA HAMSAWI Malaysia's external sector in May 
KUALA LUMPUR with exports expanding to four per 

roziana@nstp.com.my cent in US dollar terms compared to 
a 1.1 per cent drop in April. 

M ALAYSINS external sector, The rebound was driven by 
unlike its regional peers, higher shipments for petroleum 
has been showing re- products as well as for liquefied nat­

silience and it is forecast to grow 1.4 ural gas. 
per cent in US dollar terms this year. Malaysian imports, meanwhile 

The projection by the FocusEco- rose a strong 13.3 per cent in May, 
nomics Gonsensus Forecast which was well above the 6.3 per 
panelists, published in the latest edi- cent increase observed in April, they 
tion of FocusEconomics' macro eco- noted. 
nomic forecasts for Asia, also ex- This has resulted in the trade sur­
pects Malaysia's trade surplus to plus shrinking to US$1.5 billion in 
narrow slightly to US$39 billion May, a notable deterioration over the 
(RM153 billion) from US$39.9 billion US$2.8 billion surplUs registered in 
in 2011. the same month last year. 

As for the country's gross domes- For 2013, the panel expects exports 
tic product (GDP), the Consensus to grow 9.8 per cent while tlie trade 
Forecast panelists maintain their surplus will rise to US$42.1 billion. 
forecast of a 4.3 per cent growth this The country's economic activity 
year, while for 2013, they see GDP also improved in May, with indus­
growing by five per cent. trial production expanding 7.6 per 

In its review of the Asian cent over the same month last year, 
economies in May and june; the more than doubling the 3.2 per cent 
publication noted the resilience of . "rise observed in April. 

This was caused by a strong re­
bound in the mining sector and a 
healthy expansion in manufactur­
ing. 

Consensus Forecast'panelists pro­
ject industrial production to grow 3.1 
per cent this year while for next year, 
they expect industrial output to ex­
pand 4.6 per cent. 

Inflation also fell from 1.7 per cent 
in May to 1.6 per ~nt in June, the 
lowest level in more than two years, . 
and the Consensus Forecast pan­
elists expect inflation to average 2.3 
per cent this year. 

For 2013, the panel sees inflation 
at 2~8 per cent. 

On the Overnight Policy Rate 
(OPR), the Consensus Forecast pan­
elists expect the OPR to reach 2.98 
per cent by year-end and 3.13 per 
cent in 2013. 

Bank Negara Malaysia had in the 
July 5 meeting left the OPR un­
changed at three per cent, a policy 
rate that has been unchanged since 
May 2011. 

Firefly likely to· get new routes in 2013 
MARINA EMMANUEL 

GEORGE TOWN: Community airline 
Firefly's on-going efforts to fly to 
new destinations are likely to see 
new routes introduced next year. 

MAS Sdn Bhd (formerly known as 
FlyFirefiy Sdn Bhd) chief executive 

. officer Ignatius Ong did not disclose 
the routes, except to say that the 
airline is also looking at a potential 
upgrade of its existing fleet of tur­
bopropeller planes and is keeping its 
options open. 

"We are continuously seeking new 
and exciting destinations to ply to 
and those plans will potentially 
come into fruition next year," he told 
Business Times. 

"We are also continuing to opti­
mally utilise our 12 ATR 72-500 tur­
boprop aircraft, as we look at the 
potential of upgrading our fleet 
whilst keeping all our options wide 
open in relation to the type of air­
craft we may deploy in the future:' 
he added. 

The existing fleet of French-Italian 
manufactured ATR planes are 
mounted by Firefly from its hubs in 
Penang and Subang. 

It connects secondary destina­
tions within the Indonesia­
Malaysia-Thailand Growth Triangle 
and Singapore, as well as 
provides linkages within Peninsula 
Malaysia. 

The airline, which last month in­
troduced direct flights from Penang 
to Koh Samui in' Thailand three 
times a week, is anticipating encour­
aging response to the new route, 
based on the overwhelming demand 

-

The airiine is continuously seeking new and exciting destinations to ply to and those plans will potentially come 
intofruition next year, says MAS Sdn Bhd chief executive officer Ignatius Ong. 

it had forecast when commencing its 
Subang-Koh Samui route in 2008. 

"Today, the Subang-Koh Samui 
route has proven to be one of our 
most popular routes," Ong noted. 

With Penang-Koh Samui, he said 
the airline expects a similar trend, 
owing to the fact tb,at Firefly serves 
as the sole carrier that commercially 
Serves the route directly. 
. "Complimenting its direct access " 

is the convenient travel time into . 

both islands which provides tremen­
dous ease and a smarter travel op­
tions to customers," Ong said. 

He added that Firt;!fly has not only 
targeted locals and expatriates from 
the northern region for the new 
route, but also foreign passengers 
like those from the Middle East, 
Japan, South Korea, the UK, India 
and Australia, who largely choose 
Penang as · their preferred holiday 
destination during intense climatic 

seasons in their homelands. 
"Islands are seen to be in demand 

for these market segments, hence 
creating art access to Koh Samui via 
Penang will be most ideal for these 
travellers who are keen to explore 
spectacular beaches in the region 
concurrently. 

"Both Penang and Koh Samui 
have undeniably got a lot to offer, 
from a spectacular breach retreat to 
a haven for food and shopping ... and 

this is whywe think this route will be 
an excellent choice for holiday mak­
ers, teamed with Firefiy's persistent 
commitment to meeting customers' 
expectations with its premium ser­
vice offerings and signature hospi­
tality," Ong noted. 

Asked about Firefly's current top 
five toutes (based on number of pas­
sengers carried), he said they are the 
Subang-Penang, Subang-Kota Bam, 
Subang-Singapore, Subang-Treng­
ganu and Subang-Alor Star. 

"Our top three regional . routes 
are Subang-Singapore, Singapore­
Ipoh and Penang-Medan," Ong not­
ed. 

On the best practices employed by 
the airline in making those desti­
nations Firefly's top routes, 'he said: 
"We promise our customers premi­
um services and we are proud to 
reveal that our daily independent 
customer surveys taken on every 
flight show an average satisfaction 
level above 96 per cent." 

''We are very clear that growth is 
an integral part of any airline, and 
the strategic intent is to stay focused 
on serving our customers "and to 
continuously study the need of the 
value market segment," Ong said. 

"This," he added, "moves us to be 
in constant efforts of raising our ser­
vice levels and consequently, deci­
sions regarding our network devel­
opment are closely coordinated to 
ensure we position .the right brand, 
product, service level, price struc­
ture, cost base and excellent flight 
timing to match the market de­
mand, thereby resulting in the best 
profitability". 


