
Jalenas in 
broadband tie-up 
Jalur Lebar Nasional Sdn 
Bhd (Jalenas) is working with 
Metroverse Sdn Bhd on high
speed broadband technology. 
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LTH has cash 
for real estate 
Lembaga Tabung Haji (L TH), 
which is in the midst of finalis
ing its first commercial prop
erty acquisition in London, still 
has cash to make more acqui
sitions. >4 

os 
MAA expects volume to be. boosted by new model 
launches and the upcoming festive seasons 
By EUGENE MAHALINGAM 
eugenicz@thestar.com.my 

PETALING JAVA: Ihe Malaysian 
Automotive Association (MM) is 
maintaining its total industry vol
ume (IIV) forecast for this year at 
615,000 units despite slower sales in 
three . out of the first six months of 
2012. 

MM president Datuk Aishah 
Ahmad said sales in the second half 
of the year wa~ expected to be 
boosted by new model launches and 
promotional campaigns in conjunc
tion withthe upcoming festive holi
days. 

She also said ¢at most car compa
nies were adapting to the longe.r 
loan processing time which came 

about as a result of Bank Negara's 
responsible lending guidelines. 

'~Positive consumer sentiment is 
expected to continue, owing to 
greater stability in the employment 
market and the introduction of new 
and exciting models will generate 
interest among car· enthusiasts and 
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SGX tightens 
listing rules 
Singapore Exchange Ltd (SGX) is 
toughening its listing rules in the 
wake of a series of accounting 
scandals at small Chinese firms in 
the city-state. >11 

2012 vs 2011 TIV for the first half 
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TNB wants't() be compensated in full 

trl. 
New CEO: .Azman to continue TNB's focus on the cosl..:-sharif\g mechanism 
with the Government and to ensure that the utility gets full compensation. 

By DANIEL KHOO 
danielkhoo@thestar.com.my , 

KUALA LUMPUR: Ien~ga Nasional 
Bhd (INB) wants "full compensa-
tion" with regards to the fuel-cost 
pass through mechanism that had 
been arranged earlier, said newly
appointed president and CEO Datuk 
AzmanMohd. 

The national utility is still discuss
ing these "structural issues" with the 
Government and hopes for a defini
tive resolution soon. 

"We have discussed this fuel-cost 
pass through mechanism that we 
are pursuing with the Government. 
These are major concerns that I will 
still pursue in collaboration with the 
relevant ministries to ensure that we 
get full compensation, not just a 
third from the Government and one
third from Petroliam Nasional Bhd 
(Petronas) but full compensation for 
fuel cost pass through,~' Azman told 

a press conference here yesterday. 
INB, Petronas and the Government 

agreed to equally share the differen': 
tial costs incurred byINB from]an 1, 
2010 until Oct 31,2011 amounting 
to RM3.07bil. : 

Azman said thatINB would start 
to pay market prices for the pur
cttase of liquefied natural gas after 
September but prices that it has to 
pay for natural piped gas has yet to 
be determined by the Government. 

"We have an assurance from the 
Government that whatever happens 
to the gas price- there will be a pass 
through. We are not sure whether 
this pass through will come in the 
form of tariff increase or through a 
compensation mechanism with the 
Government," Azman said. 

He said that the Government 
would intrQduce an Incentive Based 
Regu1ation from 2014. 

"It means that INB's performance 
will be benchmarked with other key 

performance indicators. If we were 
to perform according to that said 
benchmark or .even higher, then we 
will reserve a return from the indus
try weighted average cost of capital 
which is now deemed to be 8.5% and 
higher than what we have ever 
received so far. We are now getting 
only 4% ," Azman said. . 

INB recorded net profit of 
RM619mil for the third quarter 
ended May 31 compared with loss 
of RM179.2mil in the same period 
last year. Its revenue increased to 
RM9.19bil from RM7.98bil in the 
same quarter a year ago. 

In the year to date period, net 
profit rose to RM3.19bil from 
RM1.3bil on the back of revenues 
rising to RM26.51 bil from RM23.09bil 
respectively. This was · due to the 
recognition of the .alternate fuel cost 
differential compensation · of 
RM2.82bil which had been recog
nised during the period. 
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