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LARGE INFRASTRUCTURE

PROJECTS —
OVERSEAS

POTENTIAL

s the market for large Infra-

Rogular  uti

This approach is becoming very
popular In all industries mainly
infrastructure  (iransportation)  and
y (water & power). Here, the
contractor would play the Design &
Build roles in addition to the
Operations & Maintenance of the
st An arangement s mado i o

FEATURE

0 undertake financing of the concemed
project viaa deferred payment scheme in

which, the customer gets 1o pay back for
the project costs after s competion ona
et he sai

ers wil see
a company's profile (the contractor)
against the money the company

Infrastructure projects is not as vibrant
as it was In the late 90s in Malaysia
“In the 90s, the economy was into
devaloping the ciation n tarms of
Malaysia has

rovide  the

tential customers. necassary Tnaneing 1o Consnuct and
ccording to Farouk Anwar,  even run/operate the assevfacity.
Manager of Strategic Business The benafit to the contractor would

Development, Corporate Services.
Division, Ranhill Engineers and
., the question
now for construction companes is not
only 1o be competitive but also to be

ore proachve and ot st wet fo
large infrastructure. project  tenders
o o woh fo e domend 1o
Knock on the door. We shoukd be taking
to the potential clent, assessing their

sales of electricity for a power plant

w
come 10 a stage of saturation and
s applis nax oy fo the oll and
gas sector but also for infrastructure
sector” he sald,

his compels some players to
venture overseas especially in
developing Gountries,” he said. Anwar

Ulimately, the. target
to achieve a reasonable economic
return or hurdle rate (NPV) out of the
concession operations, which runs on
a certain time period. At the end of the
concession, the asset ownership and
operations will be transferred 1o the
Customer.

stuation and needs and create Anwiar said that when the BOOT
mething out of ther nesds” hesaid.  concept gets more popular i
“Some are taking a more daing  Malaysia, construction companies wil
sopronch by flerog o ot xpanded have 10 agan creative in

5c0pe 1o buid, own and operate the
project bofore transferring its ownership
10 the customer at  later agreed stage!’

he said explaining that this concept fs

popularly known as BOOT (Buid, Own,
Operate and Transfer)

ecuring large infrastructure projects,
b only locally but overseas.

s not marsy ey il
ertaon Desn & Bukg et can
fiageriipos iy many instances,
coranicton campanis oo vorew
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was of very high repute overseas
especialy i developing nations

ro s 8 bg markt oversess.
Developing nations n ot
Weleyaa for s echmal capaoiies

inastructurs projects e said
hese  developing
couttes have inasnicure. nees
but do not have the financing.
offer the design and
build plus the financing,” he said.



