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II. PROGRESS, 1996-2000

6.03 During the first two years of the Plan period, the consolidated public
sector account recorded an overall surplus equivalent to 5.5 per cent of the Gross
National Product (GNP). This was attributed to the strong financial positions of
the Federal Government and Non-Financial Public Enterprises (NFPEs). As a
strategy to manage the financial crisis, the Federal Government introduced measures
to prevent further contraction of the economy and a decline in the standard of
living. In 1998, the Government launched a fiscal stimulus package amounting
to RM7 billion to generate economic activities. This package was channelled
mainly towards infrastructure facilities, housing, education and public health
development. The Government also launched several assistance schemes, amounting
to RM1 billion to mitigate the adverse impact of economic adjustments on the
lower-income group and vulnerable segments of society. The programme under
this scheme comprised Fund For Food, credit facilities for traders as well as rural
industrial activities.

6.04 The total amount of the public sector development expenditure for the
Seventh Plan period was RM222.9 billion, as shown in Table 6-1. Of this total,
the Federal Government development expenditure amounted to RM99 billion.
The bulk of the development expenditure was channelled to economic and social

TABLE 6-1

PUBLIC SECTOR DEVELOPMENT ALLOCATION AND EXPENDITURE,
1996-2005

(RM million)

7MP 8MP

Original Revised
Allocation Allocation Expenditure Allocation % of Total

Federal Government 67,500 103,565 99,037 110,000 43.4

State Governments, Local 20,000 14,441 4,372 34,018 13.4
Authorities and Statutory
Bodies1

NFPEs1 75,000 111,288 119,468 109,337 43.2

Total 162,500 229,294 222,877 253,355 100.0

Notes:
1 Allocation and expenditure for State Governments, Local Authorities, Statutory Bodies and NFPEs

reflect the utilization of their own sources.


