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TABLE 11-4

NATURAL GAS PRODUCTION 1, 1995-2005
(mmscfd)

Exploration Area 1995 2000 2005

Off Peninsula 1,440 2,100 2,800

Off Sabah 230 220 354

Off Sarawak 1,881 2,631 3,888

Malaysia 3,551 4,951 7,042

Note: 1 Total gas produced at wellhead.

11.18 Price. The gas price for the power generation sector in Peninsular Malaysia
was fixed at RM6.40 per million British Thermal Unit (mmBTU) for the period
May 1997 to December 2000. For the non-power sector, the gas price was
derived from the average price of competing fuels and pegged to the medium
fuel oil (MFO) price index. For small industrial, commercial and residential
customers using less than two mmscfd, the price was based on a regulated tariff.

11.19 Investment. During the Plan period, RM35.4 billion was spent for exploration
and development of petroleum activities, of which RM12.9 billion was expended
by PETRONAS, through its subsidiaries. For oil-related downstream activities,
a total of RM5.3 billion was spent on the construction of an oil refinery in
Melaka and a multi-product pipeline stretching from Melaka to the Klang Valley.
A total of RM8.0 billion was invested mainly for the gas infrastructure and
related facilities. The commissioning of the fifth and sixth gas processing plants
and the third dew point control unit in 1999, with an investment of RM2.7
billion, increased total gas processing capacity to 2,000 mmscfd, with a standby
capacity of 750 mmscfd. Phase III of the PGU pipeline project, which covered
450 kilometres, involving an investment of RM3.5 billion, was also completed.
To enhance the security of supply, PETRONAS undertook the PGU Loop 1 and
2 projects with pipelines running parallel to the existing PGU I and II from
Kerteh to Meru, as shown in Chart 11-4. The PGU Loop 1 project was completed


