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6.26 During the Plan period, revenue collected from direct taxes recorded an
increase of 5.1 per cent, amounting to RM142.7 billion. The collection from
direct taxes increased by 11.3 per cent per annum during the first two years of
the Plan period, particularly from corporate taxes, as a result of increased profitability
of the private sector arising from the rapid economic growth. Despite the reduction
in the individual income tax rate in the 1996 Budget, revenue from individual
income tax expanded by 5.7 per cent during the 1997-1998 period. However, as
a result of the financial crisis, there was a reduction in revenue from all major
categories of direct taxes, which fell by 9.2 per cent in 1999. In addition, the

TABLE 6-6

FEDERAL GOVERNMENT REVENUE, 1995-2005

Average Annual
RM million % of total Growth Rate

Source (%)

Cumulative

1995 2000 2005 7MP 8MP 1995 2000 2005 7MP 8MP

Direct Taxes 22,699 29,156 37,166 142,702 171,66944.5 47.1 41.3 5.1 5.0

Income Taxes 20,095 27,0161 34,214 129,9211 158,861 39.4 43.7 38.0 6.1 4.8

Company 11,707 13,905 19,577 77,795 87,90923.0 22.5 21.7 3.5 7.1

Individual 6,203 7,015 9,737 32,935 42,74412.2 11.3 10.8 2.5 6.8

Petroleum 2,185 6,010 4,900 18,976 28,049 4.3 9.7 5.4 22.4 -4.0

Other Direct Taxes 2,604 2,140 2,952 12,781 12,8075.1 3.5 3.3 -3.8 6.6

Indirect Taxes 18,972 18,017 36,201 96,053 144,93837.2 29.1 40.2 -1.0 15.0

Export Duties 853 1,032 908 4,419 5,003 1.7 1.7 1.0 3.9 -2.5

Petroleum 751 999 807 4,193 4,614 1.5 1.6 0.9 5.9 -4.2

Palm Oil 75 4 0 66 6 0.1 0.0 0.0 -44.1 -100.0

Others 27 29 101 160 384 0.1 0.0 0.1 1.2 28.6

Import Duties 5,622 3,599 4,411 24,843 20,985 11.0 5.8 4.9 -8.5 4.2

Excise Duties 5,280 3,803 6,018 23,956 25,62210.4 6.1 6.7 -6.4 9.6

Sales Tax 4,869 5,968 17,637 25,941 64,988 9.6 9.6 19.6 4.2 24.2

Service Tax 1,016 1,701 3,807 7,313 14,371 2.0 2.7 4.2 10.9 17.5

Other Indirect Taxes 1,332 1,914 3,421 9,580 13,9692.6 3.1 3.8 7.5 12.3

Non-Tax Revenue 8,467 14,097 15,659 59,406 75,87316.6 22.8 17.4 10.7 2.1

Petroleum2 3,810 6,384 7,175 23,699 35,447 7.5 10.3 8.0 10.9 2.4

Other Non-Tax Revenue3 4,658 7,713 8,484 35,707 40,426 9.1 12.5 9.4 10.6 1.9

Non-Revenue Receipts4 814 594 996 3,107 4,269 1.6 1.0 1.1 -6.1 10.9

Total 50,953 61,864 90,023 301,267 396,748100.0 100.0 100.0 4.0 7.8

Notes:
1 Includes income tax from cooperatives.
2 Includes petroleum dividends and royalties on petroleum and gas.
3 Includes items such as Government commercial undertakings, interest and returns on investment, licences and service fees.
4 Includes rental revenue from Federal Territories, income from sale of equity and assets, fines and forfeitures and contributions

from foreign governments and international agencies.


