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as well as payments for other items including travelling, utilities, maintenance and
repairs, increased moderately by 5.9 per cent per annum.

Sources of Revenue

6.25 The Federal Government revenue registered a moderate increase of 4.0
per cent, amounting to RM301.3 billion, as shown in Table 6-6. This was
attributed to the higher revenue collected from company and petroleum taxes,
sales and service taxes and non-tax revenue, in tandem with the impressive
economic performance during the first half of the Plan period and the recovery
in aggregate demand in 1999-2000 from the severe contraction in 1998.

TABLE 6-5

FEDERAL GOVERNMENT EXPENDITURE AND FINANCING,
1995-2005

Average Annual
Item RM million % of GNP Growth Rate

(%)

Cumulative

1995 2000 2005 7MP 8MP 1995 2000 2005 7MP 8MP

Total Revenue 50,953 61,864 90,023 301,267 396,74824.0 19.9 19.4 4.0 7.8

Direct Taxes 22,699 29,156 37,166 142,702 171,66910.7 9.4 8.0 5.1 5.0

Indirect Taxes 18,972 18,017 36,201 96,053 144,9388.9 5.8 7.8 -1.0 15.0

Non-Tax Revenue 8,467 14,097 15,659 59,406 75,8734.0 4.5 3.4 10.7 2.1

Non-Revenue Receipts 814 594 996 3,107 4,2690.4 0.2 0.2 -6.1 10.9

Current Expenditure 36,573 56,547 68,243 236,361 322,37517.2 18.2 14.7 9.1 3.8

Current Surplus 14,381 5,317 21,780 64,906 74,3736.8 1.7 4.7 -18.0 32.6

Development Expenditure1 14,051 27,941 18,200 99,037 110,000 6.6 9.0 3.9 14.7 -8.2

Repayment2 1,531 2,908 1,000 8,368 5,800

Overall Surplus/Deficit 1,861 -19,717 4,580 -25,763 -29,827

(% of GNP) 0.9 -6.3 1.0 -1.9 -1.5

Sources of Financing

Net Foreign Borrowing3 -1,635 844 0 1,703 8,229 -0.8 0.3 0.0

Net Domestic Borrowing 0 12,714 0 28,420 26,859 0.0 4.1 0.0

Change in Assets &
Special Receipts4 -226 6,158 -4,580 -4,361 -5,261 -0.1 2.0 -1.0

Notes:
1 Includes transfer to Development Fund for 2000-2005.
2 Loan repayments by State  Governments, Local Authorities, Statutory Bodies  and NFPEs.
3 (-) Indicates net repayment.
4 (-) Indicates build up in assets; (+) drawdown in assets.


